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ENERGY BCONOMICK BRAZ 11. 


GOVERNMENT MA\ DEACTIVATE NATIONAL ENERGY COMMISSION 
Rio de Janeiro JORNAL DO BRASIL ir Portuguese 15 Mar 61 p 35 
[Article by Laercio Silva: “Government Is Deactivating National Energy Commission" | 


[Text| Brasilia--There are clear indications that the government, as has be n pre- 
dicted ever since its creation, hae begun the process of deactivating the CNE (Na- 
tional Enerey Commission). Created on 4 July 1979, the CHE responded not only to 
the need at that time for an agency to put together the nation's energy policy for 
replacing petroleum with alternative sources but also to the personal desire of 
Aureliano Chaves, vice president of the republic, to have some influence over the 


energy sector. 


The National Energy Commission, a collegial body reporting directly to the president 
of the republic, was to o.tline an overall policy for replacing petroleum derivatives 
with alternative energy sources, organize that policy, outline the programs and then 
turn them over to the cabinet ministries, government bodies and state enterprises 
commonly concerned with the problem. 


Of the programs it hase proposed, few remain for the CHE to work on. They are 4 pro- 
gram for wood and charcoal energy and another for vegetable oils, the latter very 
important because ite purpose is to replace diesel fuel, which today is the most 
heavily consumed petroleum derivative (19 billion liters in 1980) and hence the one 
that determines how auch crude petroleum @ust be imported, due to the somewhat in- 
flexible structure of refining. 


The CWE has another task to perform this yeer: month-by-maonth monitoring of the na- 
tion's petroleum consumption and establishueat of an import ceiling every 4 months. 


A task that seemed permanent and not in keeping with the temporary rature of the CHE 
was administration and annual allocation of funds from the PME (Energy Mobilization 
Program), now the major source of funds for alternative-energy programs and ration- 
alized transportation which hase just been transferred to the Planning Secretariat. 


PROALCOOL (National Alcohol Program|, created in 1975, long before the CNE existed, 
already had its own momentum. The commission's action in the case of alcohol was 
mainly in establishing criteria for its utilization as fuel. It was also respon- 
sible for implementing the protocol with the automobile industry to assure equilib- 
rium between demand and supply of hydrous alcohol fuel. 

















The coal program was the CNE's own creation, although baset to 4 degree on an em 
bryonic idea of the defunct GRCAN (Executive Group for Uti. ization of Domestic Coal), 
an agency of the Mines and Energy Ministry. The CPZ also vorked oui 4 price policy 
for energy inputs, establishing parity between prices of petroleum derivatives and 
their alternatives ae a way of encouraging replacement of tye former by the latter, 


Who decides the nation's energy policy today and what powers are left for the CNE’ 
The government considers the energy question 4 matter of national security, Stra- 
tegic questions celated to guaranteeing domestic supply of petroleum were never given 
over to the National Energy Commission, they have always been kept in the very re- 
stricted circle within the General Secretariat of the Nacienal Security Cowneil, 
which, besides having direct char iele to Pecrobras and toe National Petroleum Coun- 
cil, seeks advice from technical experts. ‘he CoN [National Security Council) also 
retaine control of an energy 6. itor that wes never put within the scope of the CNE: 
Brazilian nuclear policy. 


Creation of the CNE wae, however, very opportune at the time it emerged. The petro- 
leum question had become 4 very serious matter which eluded control of the Brazilian 
government. Because of the international implications and dependency it seemed im- 
prudent for the Mines and Energy Ministry to be delegated sole responsibility for a 
policy to guarantee domestic supply ard work out 4 substitution policy with definite 
programe and deadlines. It must also be meitioned that the Mines and Energy Minis- 
try was going through 4 turbulent administrative phase that helped make the govern- 
ment uneasy about so serious ¢ matter. 


The CNE really put together an energy program and pointed out the direction in which 
to head. It is now entering the next stage: that of the commission's becoming less 
involved, with its subsequent di-integration and return of responsibility to the re- 
spective agencies for implementation. 


One sign of this proc. ss is the infrequency of plenary meetings: it has been months 
since Aureliano Chaves, the chairman of the commission, called a plenary meet ing-- 
which would include the various cabinet ministers who are members, presidents of 
state enterprises associated with the sector and representatives of private enter- 
prise--perferring to work with what he calls “the basic group” of the CNE, which in- 
cludes the vice president himself, Mines and Energy Minister Cesar Cale, the secre- 
tary of the commission, the planning minister and the industry and commerce minister, 
the CSN representative and whatever ministers or heads of enterprises and public 
bodies happen to be associated with the subject at hand. 


The departure of Professor Eduardo Celestino Rodrigues from the commission was also 
a clear indication of deactivation. He was a kind of bridge between Planalto Palace 
and the commission and is now going to provide the seme liaison with the Planning 
Secretariat, where he is coordinating the newly-formed energy commission of that 
body which will have primary responsibility for administering the Energy Mobiliza- 
tion Program. 
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ENERGY PCONOMICS BRAZIL 


REVERSIBLE HYUROELECTRIC PLANTS UNDER STUDY 
Rio de Janeiro JORNAL DO BRASTL in Portuguese 30 Mar 61 p 12 


(Text) Brasilia=-The government is beginning a program of studies aimed at the in- 
etallation of several reversible hydroelectric plants in the areas surrounding the 
cities of Rio de Janeiro and Sao Paulo. The purpose is to avoid excessive investments 
in the construction of more expensive conventional hydroelectric plants. 


The installation of those plants is contingent, however, on the start of operations 
at the Itaipu plant and the Angra nuclear power plants and, later, the availability 
of big blocker of power that will be tranemitted from the North Region for consumption 
in the Southeast Region. 


Plan 


In Sao Paulo, even though the CESP [Sao Paulo Electric Company) has been studying the 
posuibility of installing that type of plant along the Serra do Mar for years, a de- 
tailed project will now be worked out jointly by the CESP itself, the SABESP (State 
of Sao Paulo Basic Sanitation Plan), and the state DARE (Water and Electric Power 
Department). 


The project calls for reconciling te problem of supplying drinking water for Greater 
Sao Paulo with the production of electricity in the so-called peak hours--that is, 
the times of the day when electricity consumption is the greatest. According to the 
plans, water from the Juquia River, a tributary of the Ribeira do Igquape, will be 
pumped through a chain of pumping stations, dams, and reservoirs to the plateau near 
the capital where the Billings Reservoir is located. 


The final reservoir would be built at the foot of the plateau where the Billings Ree- 
ervoir is located. From there the water would be pumped to an altitude of approxi- 
mately 500 meters. Instead of installing conventional pumps, Sao Paulo technicians 
working with the problem are thinking of installing reversible pumps at that point. 
When those pumps turn in the opposite direction under the force of the descending 
water, they will become hydraulic turbines which, coupled with alternators, will gen- 
erate electric power. 


Advantages 


A reversible hydroelectric plant does not produce additional power. In fact, it con- 
sumes some 30 percent more than it produces, but its great usefulness lies in the 

















fact that it stores up the secondary energy that is not needed at certain times of 
the day=-when consumption is low=-and makes it available during the hours when con- 
sumption increases sharply. In more technical language, this means increasing the 
so-called capacity factor of the eleetricity system at those times when it is most 
in demand. 


In Brazil's Central-South Region, electric energy consumption on an ordinary weekday 
develops more or less as follows: during the early morning hours, it is very low, but 
it beging to rise starting at 0600 hours and continues until 1200 hours, when it 
drops 4 little during the lunch period. Throughout the afternoon until night begins 
to fail, the consumption level is more or less the same as it was in the morning. At 
nightfall, the so-called peak demand begins, because that is when street and residen- 
tial lighting, electric sprinklers, and TV sets are all turned on. Added to that are 
large areas of the factories that operate at night and the lighting of office build- 
ings for cleaning. That peak continues high until approximately 2200 hours, dropping 
off after midnight. 


In an electricity system based chiefly on thermoelectric plants, as is the case, for 
example, in the great majority of Buropean countries, the generating capacity in 
kilowatt-hours is, theoretically, the same as the installed capacity of all the power 
plants multiplied by 24 (the number of hours in the day). In working out the dimen- 
sions of the system, an attempt is made to install enough plants to meet the highest 
Gomand level, with the result that many plants are idle during a great part of the 
day and the early morning. In such a case, it is possible, instead of installing 
conventional power plants based on demand at the peak hours of the day, to install 
less than that and link the system to reversible power plants. 
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ENERGY BCONOMICS BRAZIL 


FOUR MILLION TONS OF COAL TO BE IMPORTED IN 1981 

Four Million Tons To Be Imported 
Rio de Janeiro GAZETA MERCANTIL in Portuguese 3 Apr #1 p ii 
[Article by Sergio Danilo) 


(Text) This year Brazil is going to import 4 million tons of coking coal. That was 
announced yesterday by Henrique Srandao Cavalcanti, chairman of SIDERBRAS [Brazilian 
Iron and Steel Corporation], during the Bragilian Tron and Steel Congress. He feels 
that despite Poland's internal ¢ isis, there will be no difficulty in obtaining coal 
for Brazil because SIDERBRAS ha» several o'her sources cf supply. 


Poland is to supply Brazil with 1.3 million tons, the United States will provide 2 
million tons, and the rest will be bought from other countrics such as Australia and 
Canada. 


Concerning the negotiations underway between SIDERBRAS and the Colombian Government 
for supplying national iron and steel plants with coking coal, Cavalcanti said that 
SIDERBRAS is about to complete negotiations with a pool of Colombian businessmen for 
the start of imports, and he estimated that the first shipment this year would total 
150,000 tons. 


Cavalcanti also confixmed tliat SIDERBRAS may establish a binational enterprise with 
the Colombian Government for joint exploitation of the coal reserves in the region 
of Checua Lenguazague, a few kilometers from Bogota. He said: “It will all depend on 
negotiations and studies as to feasibility and the quality of the coal to be mined.” 


Program Delays 


He admitted that there are delays in the coal program, but said that SIDERBRAS and 
the CPRM (Mineral Resources Prospecting Company) are making a joint study of plans 
to explore the coking coal reserves in the regions of Chico Lomam, Santa Terezinha, 
and Gravatai in the interior of Rio Grande do Sul. Those deposits were discovered 
by the CPRM, but final drilling is still necessary. 


As an importer and buyer of coking coal through its subsidiary, the CSN (National 
Iron and Steel Company), SIDERBRAS may negotiate to buy the coking coal deposits 
owned by the CPRM. The coal mining companies affiliated with the CSN (Prospera and 
Rio Branco Mining) are candidates to buy those mines when the CPRM puts them up for 
sale. 

















Poland Reduces Coal Shipments 


“ee de Janeire 0 GLOBO in Portuguese | Apr 61 p i? 


iText!) The Polish Government and Weglekhoke, the state-owned Polish company, have ad- 
vised the CBN (National iren and steel Company), USIMIWAS (Minas Gerais iron and 
Steel Millis, ine), and OBTP. (Bae Paulie iren and Steel Company) that supplies of 
Coking coal for these firme will be reduced in 1981 by at least 40 percent in terme 
of the 2.2 million tons originally planned, 


The suppiy of Polish coal for the three Bragilian steel firme amounted to 15 percent 
of the total consumed in 1979. Last year it fell te 23 percent because of the sharp 
cutback in supplies beginning in July a8 @ consequence of the worsening crisis in 
that country. And in the last quarter of 1980, there were no shipments of Polish 
eoal at ali. 

New Suppliers 

Benjamin Mario Baptista, chairman of the CBN, has announced that 4 Polish mission is 
te visit Brazil in May te decide on matters concerned wit suppiy of 


h 
coking coal. We said there is no prospect that the supply wi cut 
sO, the three Bragilian steel companies have been seeking new suppliers to cover 
shortfall. 
from 


Mragil has been buying in more sigable quantities Avet 
the United States. In the United States, difficulties such as wrt congest ion-~the 


: 
: 
i 
i 
i 
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as the other *wo steel companies are concerned, he said he had 
their stockpiles of coal, but he believes that a)31 of them expect a solution 
found ior insuring the normal rate of production. 


gee 
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BRASPETRO WILL PROBPRCT FOR OTL TN ANGOLA 
Sao Paulie © ESTADO DF BAO PAULO in Portuguese 3 Apr 6) p 28 


(Text) Ric de Janeiro=-BRASPETRO ([PRETROBRAS International, Inc), a subsidiary of 
PETROBRAS [Pragilian Petroleuws Corporation), will join with SONANGOL [National Puel 
Company of Angola), 4 state-owned Angola: enterprise, in establishing 4 mined- economy 
company to prospect for petroleum in an area of about 4,000 square kilometers located 
on that country’s continental shelf. The area in question “has features similar to 
those in the Campos Basin.” 


held talke with SONANGOL's management in Luanda concerning the prospects for increae- 
ing Pragilian participation in exploring for new reservoirs 


of 
The proposed establishment of the mised-econamy company wae the formula hit upon by 
the two firme for complying with Angolan legislation regulating participation by for- 
eign firme in mineral exploration activities. The partnership between the two state- 
owned firme will also enable BRASPETRO to provide basic and advanced training for 
GONANGOL personnel. In this way, the knowledge gained ial 
the field of deepwater petroleum exploration, will be trangmitted to Angolan techni- 
cians for the better development of local work in exploring for petroleun. 


| 
: 


Penno returned from Angola optimistic as to the prospects for BRASPETRO’s success in 
exploring Block Wo 4 on the Angolan continental shelf. His i 

first surveys made there, which indicate that ite geciogical makeup is the same as 
that present in the Campos Basin. 


According to BRASPHTRO’s deputy chairman, there are theor 
lions of years ago, Brazil and Africa were @ single terri 
separated as 4 result of the mowement of subterranean plates, and because of that, 
their -sastlines would present similar geological characteristics. 


AS S00h 46 the joint BRASPFTRO-GONAMGOL firm ic established, the work 
¢ing in Block Mo 4 will be stepped up to determine the best 

exploratory well in the area. The block 
"RASPETRO has been prospecting for petroleum in association with Texaco. 


| 


'» Guatemala, where it Grilled an onshore well that has produced 1,400 barrele daily, 

PRASPETRO is waiting for the results o tests on two new intervals present in that 

reservoir. They should increase ite productivity. In that undertaking, PRPASPETRO 

(© associated with the HISPANOTL [Hiepanic Petrolewm, tnc) firm of Spain and fif- 
taine of France. 


”* 
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CAMPOS BASIN WILL PRODUCE U.8.624 BILLION In PRETROLAUMH 
Ric de Janeiro JORNAL DO BRASIL in Portuguese 2° Mar 61 p 78 


(Text) The permanent petrolew production eyetem for the Campos Basin=-=-which will 
have ite first platform (in the Garoupa Fieid) inetalled as early as the start of 
next year--will cost PRTROBRAS (Biagzilian Petrolewr Corporation) #5 billion, but by 
1999, the year when ite 110 welle are expected to reach the end of their useful life, 
it will have @iwen the company 4 return of $24 billion, calewlated at today’s price 
of $36 per barrel of petroleum. 








And it now regards as realistic the forecast 








fver since the start of exploratory surveys in the Campos Basin in 1967, PETROBRAS, 
which wae faced with a trailblaring task, has been in 4 race against time to supply 
the country with a few doses of petroleur. 


That may explain wy, when Exploratory Well 1LAIB<-9A was discovered © yeare later, 
PrTROPRAS attempted to expand ite work around what is now the Garoupa Field in order 
to accelerate petroleur proguction. Since thet time, drilling in the area of the 
Campos Basin has led to identification of the following fields: Namorado, Cherne, and 
Garoupa in the northern pole and Bnchova, Pampo, and Badejo (the last-named being in 
the delineation phase) in the southern pole. 


The Campos Basin is currently producing about 60,000 barrels of petrolewr daily 
through the temporary system. At $36 4 barrel, PRTPORRAS ic producing $1.44 million 








wert) of eb) daily in the Campos Basin, Acoording te Leonel Finetti, superintendent 
of GECAM (Beecutive Group fer Develapment ef the Campos Basin), the temporary system 
will net be deactivated when the permanent system goes inte operation, Finetti eb= 
served, “It was designed te be incorporated inte 


investments 


The permanent system in the Campos Basin will consist of eight platforms, but only 

t @--e@ne at each pole=-will Function a8 petroleum processing platforme. The Garoupe 
platforms, for exampic, will proeese the oi) and gas produced at platforms in the 
Cherne i, Cherne 2, Nameoreade 1, and Namerade 2 fields. tt is designed for 4 daily 
operating capacity of 200,090 barrele, Ga.cupa ie expected to produce 19,500 parreles 
of petroleum per day. 


The Preheve platform, located 82 kilometers from the coast, wiil collect the ei! and 
@ae produced in the Badejo ant Pampo fields. It is designed for 4 processing capacity 
of 170,000 barrels of of) pes day, but Brehova will produce 98,000 barreis of petro- 
jews per day and i.’ million cubic meters of gas. 


in order to set up the entire Campos Basin structure so that it would be possibie, 
under the permanent system, to activate exploration and production at a)1 the exist= 
ing welle in the Campos Basin, PETROBRAS established 16 worksites at various places 
in the country. Three of them specialise in construction of the platform structures 
(jackets). Thev will require 120,000 tone of steel, plus about 50,000 tone for the 
proceuction facilities (@odules). Thie work will inwe we 25,000 men (70 miilion mar- 
sours). 


The superintendent of GRCAM saye thet of the investments 
of hie department--established esciuei 
projecte=-®0 percent are already out under contract, and 
ready underway. in the past } years, about have 

average of more than 10 4 month According to Pinotti, financial commitments are ai- 
ways signed 2 years in advance. 


The financial scheduling of investments in 
in the Campos Basin has already been approved by PTRORRAS, wi 
promimately 127,913.4 million cruseiros : to 
explains, however, that that scheduling 

mately ‘10 wells located in the two pol 
@ little lees than 1270 billion cruseiros, or simost $2.5 billion. 


i 
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work in the appromi- 





Allecation of Investmente 


The financial echeduling 4 «tributes the 127,931.4 million crugeiros as follows, in 
oruseiros: Garoupa production system: 14,760.6 million; Garoupa temporary product ion 
eyetem: 1,419.4 million; Campos Basin removal eyetem: 17,867.4 million: Badejo pro- 
duction eystem: 576.8 million; Samoeredo 1 production system: 9,661.5 million; 
“amorado I! production system: 15,859.6 million; Brohova production system 18, 68.) 
sillion; Cherne I production system: 16,522.) million; Cherne If production system: 
17,295.2 million: «.4 Pampo production system: 20,660.5 ililion. 

















Gee and O11 Pipelines 


PETROBRAS expects to complete ite entire system for removing the gas and oi] | year 
before the Campos Basin permanent ey: em is installed, The removal system wil. een= 
sist OF two Gas Pipelines whose enshere terminal will be in the city of Macae in the 
direction of the Guanabara Terminal. One of the gas pipelines (they will 'e« about 
100 Kilometers long) ie already completed to a distance of %© kilometers on the way 
te the Garoupa Field. And it should be completely finished this year. The oi) pipe= 
line, whieh will run parallel te the gas pipeline, is to be completed at the end of 
1982, Peeause ite revised path now includes the Pampo Field, 


The Gas and oi!) pipelines, divided inte two lines, will carry the petrolew® and gas 
stered on the two processing platforme=--located at Garoupa (the northern pole) and 
Preheva (the southern pole)=-te the terminal in Macee. From there the prodwets will 
be stored onshore at the PETROBRAS terminalis. Of fehore pipelines alone will cover 
mre than 500 kilometers. 


The cost of the system of offshore petrolew pipelines, storage tanks, and pumpe is 
estimated at 12.6 billion erugeires. The PRFTROBRAS choice of Macae rather than 
Campos, where the petroleum is extracted, was 4 very simple one in Finotti's opinion: 
“Pol lowing the Macae Piver was closer.” 





Cheap Petroleum 


Production Manager Jose Marques Neto ad@mite that the wells in the Campos Basin will 
be depleted in 199°. But he feels that the drop in the pe’ roleum curve may not occur 
in the next 20 years, because PETROBRAS is persisting in ite drilling of new wells in 
the basin, and that may make it poseible--depending on new discoveries--to preiong 
petroleum exploitation in that area. The oil extracted from Campos is currently 
Costing PETROBRAS an average of $14, making it three tines cheaper than the oi] bought 
by the firm on the international market. According to Marques, transportation costs 
considerably reduce the price of Brazilian petroleun. 


Petroleum production in the Campos Basin has been growing since 1°77, when it began 
with 6,600 barrels, and by the end of this year it will reach 50,800 barrels. The 
forecast for 1982 is 65,850; for 1983, 130,470; for 1984, 190,960; for 1985, 225,800; 
and for 1996, 250,650 barreis per day. 





To reach that total, PETROBRAS expect. the following production figures by field [in 
barrels per day): Garowpa: 19,500; Prehowa: 58,000; Namorado I: 24,000; Namorado I!) 
36,000; Cherne TI: 21,000; Cherne 12: 31,000; and Pampo: 70,000. 


Vaive of Peserves Exceeds Foreign Debt 





Calculated at petroleum prices on the world market, Brazilian petrolewm reserves cur- 
rentiy represent the equivalent of $66 billion, or 89 billion more than Brazil's for- 
eign debt. Asout 293 million barrels of petroleur and gas equivalent were discovered 
in 1980=--the current value of which is $8 billion. 


With those 4iscoverics, national petroleum reserves rose ‘rom 1,548 million barrels 
of O11 ané gas equivalent in 1979 to 1,670 million barrels in 1980, ewen with last 
year’s record production of 62 million barrels. 
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The goal of exceeding $500,000 barrels per day 
is now considered realistic. 


vayi 
1. Campos Basin 4. Atlantic Oc©ean 
2. O11 pipeline 5. Southern Production Pole (PPS) 
3}. Gas pipeline 6. Morthern Production Pole (PPN) 


Growth 


Prom 1939 to December of least year, 4 recoverable volume of 1.9 billion barrels of 
petroleuwt and gas equivalent was discovered. In Latin America, only Veneguela and 
Argentina have discovered quantities greater than those in Brazil. Of those almost 

3 billion berrelse of hydrocarbons, the country has already produced about 1.3 billion, 
representing $52 billion at today's prices. 


Pwery well that PETROBRAS Grille involwes an investment of up to 600 million ecru- 
zeiros (the average price of weils drilled by firme working under 4 risk contract). 
Brazil has recorded one of the highest lewele of exploratory work anywhere in the 
world. Of the 444 welle drilled by PETROBRAS last year, about 60 percent were pro- 
ducers. 


In Braril, 2.4 million barrels of petroleum have been discovered per exploratory 
well, while the score for the Western Hemiaphere ic 1.3 million barrele per well, and 
for the United States it is 672,000 barrele per well. 


This yoar PETROBr'\S is investing 60 percent of its funds in exploration and produc- 
tion wtivity in the attempt to discover new reserves that will reduce our dependence 
on others for this country’s petroleum. S8ragilian production has been showing 
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significant @rewth levels: from 1979 to 1981, the daily average of petroleum produc- 
tien, specifically for Pebruary in each year, rose by 32.7 percent. in Pebruary 197% 
the average was 166,445 barreis, in 1980 it was 186,709 barrels, and this year it ex- 
Geeded 200,000 barrels for 4 total of 220,980 barrels, 
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ENE Y RCONOMTC BRAZIL. 


OLL LMPORT REDUCTION DISTURBS LNDUSTRY; PRODUCTION DATA 
Industry Complaints 
Rio de Janeiro GAZETA MERCANTIL in Portuguese 14-16 Mar 61 p 9 


(Text) Sao Paulo--Industry views with concern the intention of Mines and Energy 
Minister Cesar Cals to reduce Brazil's imports of petroleum below the current level 
of 750,000 barrele per day. Thie is expressed officially by Horacio Cherkassky, 
member of the energy committee of the Sao Paulo State Federation of Industries 
(FLESP) and of the advisory group for the Nations! Energy Council (CNE) and also a 
business leader in the paper and cellulose sector. 


Referring to charts and econometric models, including some used internally by the 
CNE, Cherkassky shows that “even with the nation's actual petroleum imports fei ling 
to @ sero growth rate, an additional effort is needed to save another 50,000 barrels 
a day, which industry considers difficult to accomplish. To say nothing of being 
reduced to the officially announced 700,000 barrels a day.” 


Deep Cute 


Thies fear is embodied, at the industrial level, in the ruling (DIPLAN |Basic Plan- 
ning Directive} 01/61) by the National Petrolews Council (CNP) which affects over 
2,000 business firms that consume petrolews derivatives, subjecting them to deep 
cuts--on 4 case-by-case basis--in their supply allocations beginning 1 April (50 per- 
cent) and 1 July (50 percent). 


“Given the difficulties for various business firme in adjusting to the cuts estab- 
lished by the CHP in 1961," says Cherkassky, “and in view of the risk of firme-by-fire 
negotiations for revising their classifications breaking down, the threat remains 
that the government will make 4 nonselective, across-the-board cut, the same for 
everyone, penalizing aodel industries for their enormous efforts at conservation and 
substitution of energy.” 


The business leader recalls that “the situation is less uneasy only because some 
substantial industrial firms are operating at a lower rate of capacity utilization 
this year and consuning less fuel.” 

Base Year 


Another complaint is that the CNP is establishing 1979 as the base year for comput ing 
cuts in allocations: “But there are many firms that greatly reduced their energy 
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consumption in 1980, Hence, the CNP gust study the case of each industry precisely 
to make 4 real analysis,” asserts Cherkaseky, And FPIRSP sources add: “The factories 
have 4 current account for petrolews derivatives with the CNP and there is room to 
maneuver within an annual quota, It is merely @ device to gain time," 


These sources aleo mention, along the same line, that “distributors of petroleum 
derivatives, especially outside of Sao Paule, still have room to switch allotments 
among cliente, which helps reduce the probles." 


Cherkassky, on behalf of industry, aeserts that in metropo itan regions such as Sao 
Paulo coal, wood and other alternatives are seldom feasible. For this reason, he ad- 
vocates maximum energy conservation in such cases, He even rejects the idea of 
electrical energy used to produce heat. 


"In the area of Light (-P [Sac Paulo})--to be renamed Eletropaulo--the voltage falls 
or there are peaks of tension, industrial areas such as Mooca are outstanding ex- 
amples; and in general there are not enough satisfactory tranemission and distribu- 
tion lines (he mentioned Toga, Sousa Cruz, Brastemp and other problem companies). 
This is why factories are moving out of the city." 


Ae @ self-criticiem, he calls for making better home-appliance products and elec- 


trical -quipment (motors, pumps, etc.), with more efficient operating outputs and 
less occasion for waste. 


[See tables on next page) 

Petrobras to Increase Reserves 
Rio de Janeiro 0 GLOBO in Portuguese 24 Mar 61 p 20 
{(Text| Petrobras president Shigeaki Ueki said yesterday that his company's plan for 
this year is to increase petroleum reserves from 1.3 billion to 2 billion barrels, 
adding that discoveries made recently, mainly on the coast, justify this expectation. 


Shigeaki Veki revealed that in the last 6 years Petrobras produced 514 million bar- 
rele and at the same time increased reserves by 726 million barrels. This indicates 


4 great performance by the company. 
Gasoline in Alcohol 
Referring to the mixture of gasoline with hydrous alcohol, a fact revealed by 0 


GLOBO last week, the Petrobras president acknowledged that the fault lies exclusive- 
ly with Petrobras. 


“Normally the addition of gasoline to alcohol is 3 percent. it happened, however, 
that accidentally the additive exceeded the proportion recommended by the National 
Petroleum Council. But when the CNP was informed of the fact, it authorized the 
alcohol to be sold, believing that the mixture would not harm consumers. We are 
investigating the reasons for the mixture, but I want to assert that in this case 
the fault lies with Petrobras.” 























Reduction of Energy Consumption and an Eventual Cut of 100,000 Barrele a Day 
in Brasil's Petroleum Laporte 





Value in Value in 
whe hors. 
Manufacturing industries most affected: 
Cement 220.5 1,651.5 
Ceramics 01.4 459.9 
Iron and steel making 133.3 996.4 
Petrochemicals (energy use) 86.0 659.1 
Textiles 77.4 579.7 
Paper and cellulose 64.9 466.1 
Food 102.4 767.0 
Civil construction 63.8 477.9 
TOTAL FOR MANUFACTURING LNDUSTRY 611.7 6,079.6 
Transportation system: 
Highway 1,628.8 13,697.7 
Rai iway 75.7 567.0 
Waterway 163.9 1,227.6 
TOTAL FOR TRANSPORTATION SYSTEM 2,068.4 15,492.3 


Source: National Confederation of Industries (CNI1) 








Reduction of supply (in barrels) Tons o* Coal 
Required as 
esters Automotive gasoline Fuel Oi) Replacement 
Industries: 
Cement -- 1,620.1 2,524.1 
Petrochemicals oe 510.1 794.7 
Food oe 635.2 989.4 
Ceramics — 412.7 643.2 
Transportation: 
Highway 6,862.9 -- ee 
Vaterway -- 674.8 1,363.2 
Generation of Electrical Energy oo 1,572.9 2,787.8 
TOTAL 8,662.9 5,625.6 9,102.6 
Source: National Confederation of Industries (CNI) 
*TEP: Equivalent tons of petroleum 

**BEP: Equivalent barrels of petroleus 
Veki promised that all precautions are being taken so the episode is repeated. 


not 
“We have been transporting hydrous alcohol for more than 1 year and there vas never 
any irregularity during that period." 


Shigeaki Ueki announced that he will travel tomorrow to Saudi Arabia, where he wii 
inaugurate 4 Petrobras office in Jidda. He added that the Saudis are now furnishing 
Brazil between 250,000 and 300,000 barrels of petroleum daily. 
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“Our relationship with Saudi Arabia is very good, President Joao Figueiredo himself 
keeps in touch with government authorities, Within the scope of "Yetrobras our re- 
lationship is excellent, Saudi Arabia is now selling the lowest-priced petroleum in 
the world and in our transactions during 1980 we saved $300 million, Each barrel of 
petroleum bought from Saudi Arabia saves Petrobras $3, since the other producing 
countries are charging $37 a barrel and Saudi Arabia has a price of $34." 


In negotiations Petrobras is holding with Chicago Bridge and Iron (CBL) regarding 
compensation for the accident to the Garoupa tower, Ueki said that everything is 
going along normally. “This is a matter that requires many meetings, but I believe 
there will be a favorable sulution," 


Stockholders Meeting 


The Petrobras stockholders meeting held yesterday voted to increase the company's 
capital from 136.6 billion cruzeiros to 143.4 billion crugeiros, Several stock- 
holders complained about the criterion .o distribution of dividends that, according 
to them, are never enough to cover i.:flatior. The Petrobras president promised that 
all suggestions of stockholders wouid be t: .en into consideration by the council of 
administration. 


In his address during the meeting, Veki said the results achieved by Petrobras in 
1980 attest to the intense effort made to accelerate clarification of the nation's 
petroleum potential and increase domestic production of petroleum. 


“Using 86 drilling rige (of which 79 belong to Petrobras and 9 are owned by risk 
contractors), 865,000 meters were drilled, «f which 613,000 were by Petrobras, a 
quite significant amount, in world terms, (f the 444 completed wells, about 60 per- 
cent produced ofl and gas." 


Domestic Production Rises 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 17 Mar 61 p 21 


{Text} Brasilia--Average domestic petroleum production in the first 4 months will 
likely exceed the minimum established by the CNE (National Energy Commission), 
which was 214,000 barrels per day. Average production in February was 229,963 bar 
rels per day; in January it was 166,759 barrels per day; and in March and April a 
daily average of 232,000 barrels is expected. 


According to computations by the Mines and Energy Ministry, average production dur- 
ing the 4 months should be a little more than 218,000 barrels per day. in keeping 
with the trend of average petroleum production, the behavior of the market and the 
effects upon inventories of the 750,000-barrel-per-day ceiling put on oil imports 
for the first 4 months, the CNE will meet in late April to set the import ceiling 
for the second 4 months of the year. 


More imports 
According to @ Mines and Energy Ministry expert, Petrobras is importing more than 


750,000 >errels a day, because there are several temporary short-term contracts 
that expire at the end of March. When these contracts expire Petrobras will be 
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importing only 700,000 barrels a day, which is the total volume of long-term con- 
tracts in foree throughout the year 1961, 


based upon that prospect, Mines and Energy Minister Cesar Cale is already suggesting 
to other areas of the government the possibility that the import ceiling be reduced 

from 750,000 to 700,000 barrels a day beginning with the second 4-month period (May, 
June, July and August). The minister believes it is possible to maintain supply at 

700,000 barrels a day together with @ national campaign to save 5 percent of diese! 

fuel and a small daily depletion of buffer stocks, 


Cost of 1960 Lmportes 
Sao Paulo POLMA DE SAO PAULO in Portuguese 19 Mar 61 p 31 


{Text} Srasilia--Expenditures to import petroleum and derivatives last year were 
about $9,899 billion, which represented 3,1 percent (as published; 43 percent?) of 
the nation's total imports ($22.9 billion) and 49.2 percent of Brazil's total ex- 
porte ($20.1 billion). 


Thies figure--which had not yet been reported officially due to a ban by Mines and 
Energy Minister Cesar Cals--was “officialized" upon publication of the Central 
Bank's annual report. According to this document, apparent consumption of petroleum 
derivatives last year reached 52,544,000 tons. There were 43,590,000 tons imported, 
which represents a decrease of about 14 percent from imports made the previous ycar 
(50,158,000 tons). Domestic production reached 6,954,000 tons, about 10 percent 
above 1979 production, which was 6,145,000 tons. 


Although imports of petroleum and derivatives decreased 14 percent in volume last 
year from the previous year, their cost ($9.699 billion) was more than 50 percent 
higher than their cost in 1979 ($6.434 billion), due solely to price increases de- 
creed by OPEC. The same document reports exports of 1,223,000 tons of petroleum 
derivatives worth $350 million, with an average price of $286 per ton. 


8834 
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ENERGY ECONOMICS BRAZIL. 





PAULIPETRO TO PRUSPECT FOR OLL WITH USSR ASSISTANCE 
Rio de Janeiro 0 GLOBO in Portuguese 24 Mar 31 p 20 


[Text] Brasilia--The Soviet Union will collaborate with Brazil in »etroleum pros- 
pecting in the state of Sao Paulo, according to preliminary discussions held ail 
last week in Brasilia and reported yesterday by Itamaraty (Foreign Affairs Ministry]. 


Cooperation with the USSR in the petroleum field will be carried out through the 
combined efforts of Paulipetro and state enterprises of the Soviet Ministry for the 
Petroleum Industry. Arrangements in this area, however, represent only one of the 
items negotiated with a special mission from the USSR Foreign Trade Ministry that 
met all last week behind closed doors with diplomats of the Itamaraty Department of 


Europe. 
Economic Package 


No document has been signed with the Soviets yet, as the discussions will continue 
13 through 16 April in Moscow, when the next meeting of the Brazil-Soviet Union Joint 
Commission will be held. A large-sized economic and trade "package"--already esti- 
mated at between $1 billion and $2 billion--is being prepared to be signed by the 
end of this year if possible, with the presence of Planning Minister Delfim Netto 

in Moscow. 





Another matter in the energy field discussed with the Soviet mission was a joint 
venture to obtain alcohol from wood, a technology the USSR has mastered well, The 
Brazilian side of the venture will be undertaken by Paulipetro and COALBRA [Wood 
Alcohol and Coke, Inc]. 


Itamaraty also announced yesterday the future transformation of the Brazil-USSR 
Joint Commission into an intergovernmental commission, a mechanism that will be 
authorized to handle all matters involving relations between the two countries, 
with the exception of political aspects. 


The change is due to the fact that the Joint Commission--because it is concerned 
only with trade matters--did not yet have a broad enough scope to handle relations 
between the two countries, as reported by Itamaraty. A diplomatic source explained 
that creation of an intergovernmental commission will permit negotiations about im- 
porting Soviet technology, one of the most delicate points in the relationship with 
communist countries. In the past, it was feared that technological dependency on 
the Soviets could cause implications of an ideological nature. 


16 








Another Mission 


On 30 March another Soviet mission will arrive to discuss particularly the sale of 


equipment for the hydroelectric sector, not only with government authorities but 
also with representatives of basic industries, 


Beginning today the Coordinating Group for Trade With the Socialist Countries of 


Rastern Europe (COLESTE) will meet in Itamaraty to examine a number of matters that 
will be discussed in April during the meeting of the Brazil-USSR Joint Commission. 


8834 
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POWER SHORTAGES PREDICTED BECAUSE OF BUDGET CUTS 
Sao Paulo FOLMA DE SAO PAULO in Portuguese 17 Mar 61 p 24 





(Text) Sraciiia--Rleetrical energy deficite beginning next year and lasting through 
1985 and insufficient installed capacity for electric power in the 1962-85 period in 
the Southeast, South and Center-West regions, and energy deficite after 1984 and in- 
sufficient installed capacity in 1985 in the forth and Northeast regions are the con- 
sequences of the budget cuts for 1981 of the electric power companies controlled by 
ony © Fatima (Me) thet have been determined by the Planning Secre- 
tariat [SEPLAR). 


According to a document prepared last month, the Mines and Energy Ministry proposed 
to SEPLAN 4 budget of 279.5 billion cruseiros for construction 

cal sector by companies the former sinietry controle (FURMAS | 
inc|, ELETROWORTE [Northern Electric Power Plants) 
tric Company), ELETROSUL [Southern Electric Power 
Santo Electric Company, inc?|, CiM |(Maranhac Electric Power 
[Brazilian Electric Power Companies, Inc]). This 
WE itself to 201.5 billion eruzeiros, as SEPIAN, 
@ budget of 153.6 billion ecruseiros had been approved > 
senting @ reduction of 125.9 billion eruzeiros (45 percent) from the initial pro- 


posal. 


In analyzing the budget cute, the MME document reveals that with an aggregate pro- 
eram of 201.5 billion erugeiros--the ceiling established by the M@ itseif--the 
consequences will be: “Limited growth of the aarket for the 1980-85 period, budget 
restrictions will lead to successive disruptions of schedules for important con- 
struction (except Iteipu and Tucurui, which are priority jobs with their own bud- 
gets); reduction of investment despite « aerket that is 

high retes of inflation will put the sector in an even more precarious situation 
in 1981 then in 1980.” 
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COAL SECTOR GETS $400 MILLION LOAN FROM GARAT BRITAIN 
Brasilia CORRELO BRAZIL LIENSE in Portuguese 20 Mar 61 p 5 


[Text| London--The British government opened @ line of credit for in 
amount of $400 million to finance importation of technology and equipment for 
coal sector, according to en announcement distributed yesterday by 

ment after the signing of « memorandum of understanding 
Minieter Cesar Cale and Trade Seeretary John Biffen. 












pany (CABEB) and Babcock Contractors. te 
nish technology for conversion to coal of the Sante Cruse Thermoelectric Plant in Ric 
Grande do Sul and equipment and capitei for the Prospera mine i» Santa Catarina 
gasification plants in Ric de Janeiro, Sao Paulo and Ric Grande do Sul. 


These projects involve about §960 gwillion. The British wil 
financing, the amount of which hae not yet been specified. 


: 
i 
1 

7 Ft 


Planning Minister Delfim Netto will be responsibie 
the financial transaction, according to Cesar Cais, 
to establich the technical parameters so 4 gutual understanding could be reached 


He said that in the course of discussions and visite to eines, research centers and 
industrial facilities prospects are being openes ‘or other agreements between the 
two cowntries in the sear future. He eentioned, as the for 
the loeara mine valved at $100 willion, for which the British made 4 commitment of 
$35 million in supplier credits. 


Competence 


in @ presse interview, Cesar Cale recognized the competence of the British for par- 


ticipating in the vest Brecilian program for re>lecing imported fuels, especially, 
he said, in the coal sector. 


According to Cals, the projects to be developed in this area should contribute the 
equivalent of 170,000 barrels of petroleum « day. for this purpose it intends to 
raise coal production from 5 million tons to 27 willion tons « year by 1985. 


He announced that Brazil also has agreements in this area with other countries, par- 
ticularly Polend, Romania, Ceechoslovakiea and Frence, and that each partner offers 
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@ business opportunity, ia the ease of Rast Burope these undere inge open 
peete for inereased trade volume, France and Great Britein, besides providing ad- 
vanced technology, have credit facilities fer carrying our the projects, 


leap lementat ion 


The commitmente made yesterday by CARER through ite president, Ney Webster de 
Araujo, and by Babcock Contractors through ite general manager, William Ryder, in 
the presence of Brasilien Ambassador Roberto Campos, areto be implemented iamediate- 
ly, according te the mines and energy minieter, 


During the next few daye 4 technical group ie te arrive in Brazil to visit indus- 
tries, gives and electricity-producing unite involved in the agreement signed yester- 
day. Later, public bidding will be under the responsibility of the . 
tive parties. These bid competitions will hawe reference to projects for developing 
and utilieing al, techniques to rationalize production processing, training of 
epecialiete, transportation and distribution eystems; inetallation of alternative 
gasification processes in omall-sized facilities; washing and drying of coal, and 
conversion methods, which ie likely to aleo inwolve the cement industry and others 
that consume imported oil, 


The timetables provided for in the documents signed yesterday will be set up and 
monitored by @ task force consisting of Brazilian and British representatives. 
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ELACTRICITY BATES RISE--Brasilia--Bleetric power rates will be increased about 17 
percent next month, it was reported by the general manager of the National 
Water and Electrical Power Department (DWARE), Oswaldo Baungarten, who added that in- 
dustrial rates will rise gore than residential rates. This will be the year's second 
inerease for electric power rates. The first one, also averaging 17 percent, was 
eranted 26 January and, accord to Oswaldo Baungarten, two more increases are 
planned for thie year, of about 17 percent each, which will be a cumulative totai of 
about 90 percent for the year. He reported ELATROBRAS (Brazilian Electric Power 
Companies, inc] and the Planning Sec increase electric power rates 
thie year to lewele that provide the The 90 per- 
cent increase could change, depending won 

than expected and lese consumption of e 
revenues, At the end of last year the DNARE had expected consumption 
10 percent thie year, but the department be 
Oewaldo Baungarten said the additional 20 bil 
the electric-power sector's priority ¢ ms 
by imereacing retes more than predicted, 
between the Planning Secretariat and the 
tion of funde within the budget of the Mines and Energy Ministry 
(Ric de Janeiro 0 CLOMD in Portuguese 13 Mar 61 





















ANCOLAN PETROLEUM EXPORTS DOUBLE- -Brasilia--Mines and 
yestervay arranged with Jorge Morais, petrolews minister for Angola, an increase in 
the supply of petroleum to Brazil from 6,000 to 16,000 barrels daily. Until last 
year Petrobras had 4 contract for receiving 20,000 barrels daily but, due to produc- 
tion problems in Angola, the supply fell to 5,000 barreis. According to reports 
published yesterday by the Mines and Energy Ministry, Cale said during the negotia- 
tions with Minister Jorge Morais that, although Brazil is committed to reducing its 
petroleuw imports to 700,000 barrels « day, the increased supply from Angola wae ac- 
ceptable within the context of expanding cooperation between the two countries in 
the field of petroleum. SRASPETRO [Petrobras International, Inc] arranved for 
drilling in four new tracts on Angola's continental shelf. Petroleum production in 
Angola last year everaged 150,000 barrels daily, with an increase to 400,000 barrels 
daily expected by 1985. Nore than half of ite production is exported at the current 
price of $37.50 per barrel. (Text) [Rico de Janeiro 0 GLOBO in Portuguese 

74 Mar 61 p 20) 8634 
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GUARBANTERD SAUDI O11 SUPPLY=-Shigeaki Ueki, chaimman of PRTRORRAS [Pragilian Petro= 
jews Corperation) has been assured that Saudi Arabia will continue supplying the quan= 
tity of petrolew® now being imported f om that country (between 250,000 and 100,000 
barrels daily). Ac cerding te an announcement made in Bio de Janeiro yesterday by 
PETROPRAS advisers, the quarantee was conveyed to him in person by Sheikh Ahmad Baki 
Yamani, Saudi Minister of petrolews and mineral resources, during 4 private meeting. 
Ueki hae been visiting Saudi Arabia sinee last week, hie main objectives being 4 meet~ 
ing with Vamani and the inauguration of a PETROBRAS office in the city of Jeddah, 
Saudi Arabia is Bragil's main supplier of petrolews. The PRTRORRAS office will serve 
as 4 point of support for coordinating petroleum purchases in the Persian Gulf, and 

it will alee promote Brazilian products through IWTERRRAS [PFTRORRAS Internationa) 
Trade, tne}, whieh if the PRTROBPAS subsidiary for international trade. According 

to PETROBRAS advisers, the oper.ne of the Jeddah office had we direct support of 
bragil’s Ministry of Poreign *ffaire and is part of the strategy for clos-r relations 
with the Arab world. Another office in the Gulf Region is located in Bavhdad, Iraq, 
but ite activity is centered primarily on the work that BRASPETRO ([PRTROBRAS Interna- 
tional, tne) is doing under a service contract for IWOC (Iraq National O11 Company), 
an Iraqi state-owned firm. {Text} [Rico de Janeiro 0 GLOBO in Portuguese 31 Mar 6) 
piv) 11798 
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ENERGY BOCONOMICS PANAMA 


ENERGY DEVELOPMENT AGREEMENT SIGNED WITH WORLD BANK 
PA241255 Panama City TELEVISORA NACIONAL in Spanish 2315 GMT 2) Apr 81 


{Text} A 6.5 million Balboa loan contract was signed today by the government of 
Panama and the World Bank for the promotion of the energy development program in 
the country. The document was 6 Commerce and Industries Minister Arturo 
Melo and World Bank Vice President Ardito Barletta and countersigned by 
Deputy Comptroller General Azael Purcait. 


The project will be developed by the ministry and the National Energy Commission 
through the Institute of Hydraulic Resources and Electrification, IRHE. 






The loan is for 17 years with 4 4-year grace period and a 9.6 percent annual inter~ 
est rate. 


Of the 6.5 million balboas, IMME will invest 1.7 aillion in resources planning work 
while the Commerce and Industries Ministry, through the Office of Mineral Resources, 


will inweet the remaining 4.8 aillion. The project will last } years. 


Following the signing of the documents, Ardito Barletta and Minister Melo referred 
to the benefite of the agreement and the project for the nation's deve lopment. 


Daniel Eequivel, director general of Mineral Resources, submitted to the following 
interview to TELEVISORA NACIONAL on the technical details of the project to be con- 
ducted by the Commerce and Industries Ministry: 


[Begin recording) [Question] How will the funds assigned by the World Bank to 
the Minietr. be invested’ 


[Anewer|] Firet we will make an owerall evaluation of 4211 explorations 2onducted 
in Panama in order to obtain 4 real technical and ecientific diagnosis of the situa- 
tion concerning the possible existence of hydrocarbons in our territory. In this 
respect, the government will ewaluate 411 the information in our files concerning 
explorations made in the country since 1917. Later, all the information wil be re- 
processed on more up-to-date terms in order to obtain better basic geologic data. 


These documents will include geophysical studies of those areas deserving greater 

attention in order to determine their optimum geological conditions for the accum- 
lation of hydrocarbons; then we will submit these areas to international bidding so 
that those accredited of] companies interested aay conduct explorations in our ter- 


ritory. 














Part of these funds will alse be used for 4 preliminary study to determine the 
possibility ef carbon deposits in Beoeas del Tore Province; for consultations on 
the revision of the hydrocarbons draft bill and; finally, for the training of 
Panamanian personne! who will work jointly with the consultants whe may come to 
the country to conduct all these investigations. 


Cb0: 10/1261 
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ENERGY BCONOMIS VANAMA 


PROPOSED OLL PIPELINE WILL CUT CANAL REVENUE 
PA261321 Panama City STAR AND HERALD in English 26 Apr 61 p A-i 


[Text] A story that appeared recently in the Panamanian news media purporting to 
quote from 4 memorandum and information paper on canal tratfic sent by Panama Canal 
Commission Secretary Michael Rhode, Jr. to the board of directors of the Canal Or- 
ganization seriously misrepresented the commission's position on the impact of the 
proposed trane-Panama o11 pipeline. 


The story quoted Secretary Rhode as saying that the commission economist, Richard 

A. Wainto, had determined that the volume of traffic through the Panama Canal would 
not be affected by the construction of an of] pipeline between Bocas del Toro and 
Chiriqui. According to the story, the secretary based this conclusion upon a report 
prepared by the commission economist which supposedly said that any drop in traffic 
brought about by the pipeline would be “highly” offeet by a large increase in United 
States coal exports that would transit the Canal. 


Secretary Rhode's memo to the board of directors did, in fact, state just the oppo- 
site in regard to the effect of increased coal exports on Canal traffic. Quoting 
directly from the economist's report, the commission secretary said that although 
“there is no doubt that U.S. exports of coal (particularly steam coal) will increase 
greatiy during the next two decades, it is unlikely that the growth will result in 
considerable increases in coal traffic through the Panama Canal." He was expressing 
the economist's findings that the amount of coal projected to transit the Panama 
Canal will not be sufficient to offset the loss of the Alaskan north slope oil as 

a result of the planned trane-Panama pipeline. 


The commission's position on the impact of the oil pipeline was gost recently put 
forth by Deputy Administrator Fernando Manfredo, Jr. in a speech delivered iocally 
to the National Transportation Association on April 9, 1961. 


The deputy administrator said the following in regard to the proposed pipeline: 


“When the pipeline becomes operational, we would expect Canal traffic to be severely 
reduced. At 4 minimum, nearly 411 ANS (Alaskan North Slope) shipments now forecast 
to move through the Canal will likely divert to the pipeline system. This could 
reduce traffic by as much as 1,100 large tanker transite annually and more than 
$40 million in tolls revenue. 











"In addition te the reductions in traffic and tolls revenue, other transit -related 
activities and revenue would be affected by the lose of the ANS trade, Preliminary 
estimates indicate that revenue to be collected for tug services, linehandling and 
other navigation services rendered to ANS vessels that could be lost would amount 
to about million in FY 1983, declining to about $5 million by 1990." 


Comission officials emphasize that while they perceive a financial impact as a4 re- 
evlt of the construction of an oi] pipeline, they nevertheless recognise that 
Panama's decision on this project will be based upon the country's national inter- 
este. 
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ELECTRICITY USAGE TO RISE; NUCLEAR POWER OPPOSED 
Port-of=Spain TRINIDAD GUARDIAN in English 27 Mar 61 p 6 


[Excertps|] San Pernando: Prof. Ken Julien, Chairman of the Board of Trinidad and 
Tobago Electricity Commission, (TTEC), told Membere of the Electrical Women's 
Association, during a luncheon in San Fernando, yesterday, that Trinidad and 
Tobago had seen a “very steep growth in electricity consumption during the past 
five years, and with this continuing in the next five years, our growth will be 
one of the fastest in the world". 


“Our recent projections have indicated that regardless of whether or not we 
implement all the major industries that we have been talking about at Point 
Lisas, we would still have enough gas to generate the electricity we need for 
at least 5 more years. 


"We are very fortunate,” Dr. Julien said, “in that we have one of the best fuels 
and the best means to generate electricity in Trinidad and Tobago. Natural gas, 
as a form of generating electricity, is the neatest, cleanest and, indeed, the 
most efficient way for doing it.” 


Dr. Julien referred to a view expressed during last Saturday's accountability 
meeting at Pleasantville, when one taxpayer suggested establishment of a nuclear 


power plant. 


Hie view was that he would not recommend it until “it is 100 per cent safer that 
they are at the present time. [as published) I would be very reluctant to sug- 
gest we go into production of nuclear energy in a emall island like this.” 


He cited the tragedy of Three Mile Island, and said in Trinidad and Tobago, 
which was subjected to earthquakes and hurricar os, while a hurricane or earth- 
quake might only cisrupt the electricity service, “if it were a nuclear power 
plant, it could destroy the whole island.” 


He eaid, too, while it took TTEC a mere six years to build the plants at Point 
Lieas, it would take at least ten years to build one nuclear plant. 


CSO: 25/114 


2g 














SUCCESSFUL WELL TEST--Firet well to be drilled .. Trinidad and Tobago 011 
Company (TRINTOC) at the depth of 530 feet (162 metres) in the country's North 
Coast marine area off Chaguaramas has been a success, The Ministry of Energy 
and Energy-based Industries, in announcing the fruitful testing of the explora- 
tory gas well Chaconia No. 1, said that Trintoc proposed to drill two additional 
wells, one of which would be at least 9,000 feet (2,743) metres. Trint:c was 
assisted in respect of the choice of well location by the Ministry of Energy, 
and Braspetro, of Brazil provided technical support services. [Text] [Port- 
of-Spain TRINIDAD GUARDIAN in English 8 Apr 81 p 1) 
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BRAZILIAN ARMED FORCES DENY TRAINING CAMPS FOR SOMOZISTS 
Sao Paulo POLMA DE SAO PAULO in Portuguese 22 Mar 61 p 10 





[Article by Brasilia correspondant Guilherme Costa Manso) 


[Text] Questioned about Nicaruguan Government allegations that Brazil is among the 
countries providing training camps for soldiers who would take part in an armed 
invasion of Nicaragua in the near future, spokesmen for the three branches of the 
armed forces reacted with mixed surprise and sarcasa. “It is nonsense and a lie,” 
they said, voicing their disbelief in the veracity of the report itself. 


In fact, according to high ailitary sources, the theory that the country is pro- 
viding training camps for the remnants of Anastacio Somoza's National Guard is 
nonsense, although it is possible that some Nicaraguan officer has been or is in 
this country taking one of the specialized courses with the Army, Navy or Air Force, 
which have openings for foreign officers from Latin America, the United States and 
Europe. 


The sources say that enrollment in these courses is arranged through official re- 
quests to Itamarati, and admission is granted only through agreements between the 
two governments. This rules out the possibility that an officer of Somoza's Guard 
could secretly be enrolled in such a course without having been nominated by the 
Sandinist junta, which Itamarati recognizes as the constituted government of 
Nicaragua. 


"Brazil does not admit Cuvan soldiers to its courses, 

not maintain diplomatic relations with Cuba, but we do admit soldiers from 

Nicaragua, El Salvador, Venezuela, France and England, among others. It is sainly 

the small countries that make greater use of our 

and are not in a position to provide advanced training for their silitary personnel," 
the 


: 


an informant edded. 


According to the same sources, it aleo happens that, during 
some Nicaraguan officers may have been enrolled in Brazilian service courses, 

which last from 3 to 6 years, and hence they could be attending even now. “Thus,” 
say the sources, “the Nicaraguan governing junta must have neglected to call these 
soldiers home. On the other hand, Brazil could not take the initiative in expelling 
thea. 
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Even if this theory were correct, there would be no gore than a half-dozen 

Nic sraguan officers attending various courses in Brasilian schools, “and this in a 
year when a great number of officers are enrolled," the sources pointed out, 
Venezuela, a country which hae traditionally made great use of the Brazilian 
courses, in years when there ie a great influx of officers, does not send more than 
20 officers to attend various courses offered by Brazil. 


The number of Latin American officers attending Brazilian courses increased after 
the Carter administration, pursuing ite human rights policy, banned certain 
countries like Paraguay and Chile, among others, from the U.S. military courses 


“Foreign military leaders aust have concluded that Brazil would offer more advan- 
tages, both because of the teaching idiom and because the instruction is closer to 
and more consistent with Latin American realities. This has meant that the cost 
of maintaining the schools has risen greatly, and has created great difficulties," 
noted another source, 


The sources completely ruled out, however, the theory of a Brazilian military 
training camp to serve groups or squads of foreign officers. 


According to these reliable sources, the Argentine Government has already sought 
an agreement with the Brazilian Government to hold joint maneuvers with the two 
countries’ armies, an idea which Itamarati discouraged. The U.S. military also 
sought an agreement with Brazil for large joint maneuvers between the two armies, 
similar to the United Operation with the U.S. Marines. The proposal was again 
rejected. Finally, it was Peru's turn to propose joint maneuvers on the border 
petween the two countries, and the Brazilian response was the same. “Finally,” 
said the sources, "all the proposals by other countries for joint military 
exercises with Brazilian troops were rejected. We are not interested in collective 
armies, and the requests we entertain for officer training are always of an 
individual nature." 


"In fact,” according to the sources, "in accusing Brazil, the Sandinists have 
committed a serious political error, especially after the joint statement by the 
presidents of Brazil and Colombia during General Figueiredo's visit to Colombia. 
The discovery of military training camps for Somozist guards and Cubans would be 
the death of Brazil's foreign policy, which seeks the trust of some socialist 
countries, principally those of Black Africa, with the aim of expanding its list 
of export products." In the foreign area, President Figueiredo emphatically 
condemned any intervention in El Salvadcr. "Why would he agree now to take part 
in an intervention in Nicaragua?" conciuded a high silitary spokesman. 


6362 
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COUNTRY SECTION 


FORMER ECONOMY MINISTER DISCUSSED SIGAUT PROGRAM 


PY291757 Buenos Aires TELAM in Spanish 2320 GMT 28 Apr 81 


[Text] Buenos Aires, 28 Apr (TELAM)--During a speech made today at the end of a 
luncheon given by the Argentine Insurers Club in a downtown hotel, Alvaro Alsogaray 
said: I do not know what political reactions the economy minister's recent speech 
will have. In any case, he has done the country a great deal of good by clearly 
explaining the situation inherited from the previous administration. 


The founder of the New Force Party [Partido Nueva Fuerza] reviewed the economic 
iesues during 1976-1981. He started by describing the situation at the time the 
national reorganization process began. 


For Alvaro Alsogaray there were two basic problems. One was the danger of national 
disolution caused by subversion. This was handled by the military forces which 
fortunately acted fast and effectively. 


In addition there were other problems which were placed in the hands of civilians 
who had certain particular circumstances in their favor: social peace prevailed, 
we enjoyed four record harvests, etc. However, he pointed out, we lived in debt 
since our foreign debt--which in 1976 amounted to $4,000 million--reached $27,000 
when Economy Minister Martinez de Hoz left office. 


Moreover, he pointed out that only $2,000 million of the $5,043 million reserve 
which Martinez de Hoz referred to when he left his post were freely available. 


He thus recalled that while the country gradually stopped growing and producin,y 
we did not deprive ourselves of any luxury. We travelled all over the world, 
we bought land in Punta Del Este or Miami, we bought television sets--two at a 
time--from Europe and Brazil, etc, etc, etc. 


According to Alsogaray we can mention at least four of all the mistakes made. 
The first one was the erroneous strategy to curb inflation through pragmatic and 
gradualist methods. He added that that system is not feasible and I had already 
said so at that time, because I did not know of any country in the world which 
had resorted to it. The results of that system were quite obvious: from 900 
[as received] percent (a level reached during a very short time) it amounted to 
150 percent and then increased to 169 percent. 

















The second mistake, according to Alsogaray, was made on 20 December 1978 when it 
was decided to repress inflation instead of fighting it from ite reets, The 
mechenioms of compulsion chosen seem to me to Fit Sidaut's graphic image of 
exchange fate strangle=hold, 


The Central Bank made the third @istake through the adoption of a monetary policy 
which did not adjust to the productive sectors, The fourth sistake, according to 
Aleoparay, was to make the economy dependent on an exchange rate when, in fact, 
the exchange fate should have been used as 2 tool to adjust the economy, 


if the last part of ‘ie speech Aleogafay sustained that the task of adopting the 
adequate therapy lies ahead of we and that he did not want to make any statements 

in thie regard as yet. | have said and written aii | can say about thie in programs 
which | drew up some time ago. 


te ended by stating that for the time being we must let the new authorities act 
according to their own plane end voiced his hopes that the plans will be the right 
ones. He pointed out that the difficulty lies in the fact that saintaining the 
continuity of the process is desired on one hand, but that the implementation of 
fundamental changes, which will imply an abrupt discontinuity, are necessary on 
the other hand. 
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COUNTRY BECTION ARCENT INA 


COLUMNIST ANALYZES VIOLA-JUNTA CONFLICT 
PY040130 Buenos Aires HERALD in Spanish 3 May 61 pp 3, 7 
(Report from the “Politics and Labor” colum by James Neilson) 


jtxcerpt!] If President Viola ie a8 astute as he is reputed to be he must now be 
working on some “solution” to the problem of the “disappeared.” The only feasible 
one is to let the relatives of “missing” people know more or lees what happened to 
them. Opposition to thie course among the military is, however, substantial, and 
it will only be overcome if the president manages to persuade hie comrades that it 
is in their own interest, ae it undoubtedly ie, to solve thie terrible matter, 
insofar as it can be solved, politically. 


Their resistance to this is one of the factors making for the “wilitary unrest” 
about which rumore sre now flying eo thick and fast. Another factor is the 
inability of the Viola government to do such to slow down the snowballing economic 
crisis. Everything now points to a big increase in bankruptcies, unemployment, and 
the cost of living in the months to come. While grappling with this the government 
will be hard put to prevent iteelf from measures that aay buy it a bit of 
time, but will merely ensure that the country’s future economic probleme are even 
greater than would otherwise be the case. Dreame of drastically “restructuring” 
the economy have evidently been shelved for the duration. Instead of cutting down 
the state, as the government says it intends to do, it will almost certainly 

end up by increasing the relative sige of it, thus making inflation auch harder 

to master. 


One of the first acts of the eilitary when they took power in March 1976 was to 
subordinate the pr.sident to the junta. Only now, however, is this curious provi- 
sion becoming 4 hot political issue. The reason is obvious. Now that the regime 
is finding iteelf obliged to take the feelings of others into greater account, the 
need for a single power centre able to move with agility and negotiate with 
authority has become manifest. The room for maneuver granted President Viola 

by his military superiors is far too Limited for him really to govern the country 
as Argentine presidente have traditionally been supposed to do. Every decision 
of any importance hic to be reached after arduous sessions with the three 
commanders-in-chief, who themselves can never forget that they are speaking on 
behalf of a complex institution manned by individuals with sinds of their own. 

A system better cal. ulated to render good government impossible would be hard to 
devise, but that is the system Argentina has right now. 











On Wednesday 4 group of Veronists, Pepular Christians, and some assorted rightwingers 
issued @ statement demanding that Viela be made 4 “true” president and saying that 

ne political selution te the country's problems could be found “while thie state 

of military oeeupation of political power” goes on, They argued that the peopie 

whe would suffer most from this would be the military themselves because it is 
“mortally dangerous for their own unity.” While their precise motives for saying 
thie may be open to speculation=-<they probably feel that if Viola were let off the 
leash he would speed up the return te constitutional rule=-it is hard to disagree 
with their judgement. Sy sonopolieing the real decisionmaking the military could 
find themselves behaving more like political parties than armed forces because 


views about the best policies for the nation differ among them a6 well as among 
other people, 
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COUNTRY SECTION AWGENTINA 


PAPER CONCERNED ABOUT POBBIBLE BAR WITH CHILE 





PYO32107 Buenos Aires HERALD in English 2 May 61 p 8 
[Mditerial: “War Thies Time?” | 


[Text] Wednesday's decision to seal the mountain passes connecting Argentina and 
Chile have put relations between the two countries right back where they were 
before the Montevideo agreement was signed in January 1979. Since then there have 
been moments of tension but there never looked like being 4 return to the way things 
were in late 1978, when the armed forces of both countries were poised for a4 
possibie war. This long truce has now come to an end. Argentine military unite 
have been mobilized and positioned along the frontier. The Chileans have denied 
that they have taken similar action but there can be little doubt that they could 
order it at « moment's netice. In consequence an extremely dangerous situation 
has been created in which two large and powerful armies are staring each other in 
the face and are equally determined not to let the other have the advantage that 
could come from 4 sudden attack. To pretend that there is no danger of a confia- 
gration is, in these circumstances, distinctly wrealietic. There is and it will 
remain until a pullback has taken place. 


The immediate cause of this perilous development was the arrest of two Argent ine 
arey officers allegedly spying in Chile. The accusation has been strongly denied 
by the Argentine authorities, but in cases like this innocence can be exceptionally 
hard to prove: is 4 serving officer of a potentially hostile army who happens to 
notice the shape of a hill of the construction of 4 bridge, and thereby acquires 
information that could conceivably be put to practical use, 4 spy’? If by the mere 
fact of being there he cannot svoid seeing things that may interest his superiors 
the fault surely lies with those who allowed hie to enter Chile in the first place. 
As long a8 Argentine and Chilean officers are allowed to holiday in the neighbouring 
country possibly sensitive information is bound to be obtained, and it would be 
wisest for both countries’ leadere to turn 4 blind eye to it. 


The closing of the frontier and the subsequent troop sovements have undeniabiy 
put the Chileans in a difficult situation. If their military courts discover that 
the two officers are entirely innocent of the charges made against them and let 

them go, it will naturally seem as though the Chileans had bowed to overwhelming 





Argentine pressure. If they decide to consider the officers guilty and hold onto 
them, they will merely succeed in making 4 very bad situation even worse. At 
present the Chileans seem more li‘ eiy to cake the latter rather than the former 











course, and thie, in turn, will confront the Argentine authorities with a difficult 
cholee between accepting a verdict they believe to be maliciously false and 
standing down, or im feasing the pressure still further, perhaps by breaking of f 
all diplomatic relations, perhaps by teeuing 4 formal ultiaatun, 


inless something is done te break thie etalemate «a wechanion has been set in motion 
that eould easily lead te 4 war which would be unlikely to benefit either country 
in the slightest and could inflict af enermous amount of hare on both, Given good 
will er beth sides of the Andes there are, of course, ways out! beth countries, 
for example, could release all the alleged “spies” they now hold and announce that 
epyine charges would not be levelled against anyone in the future. If this led 

(© @ greater knowledge of what the other is up to that would be ail to the good; 
fothing generates unease more effectively than ignorance and doubt. In any case, 
the circumstances obviously call for 4 summit conference between the presidente 
and the militury chiefe of Argentine and Chile to sort out 4 sesey situation 

that could all too easily get completely out of hand. 
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COUNTRY SECTION ARGENTINA 


DETENTION OF YOUTHE--Mendoza, 1 May (NA)==-The regional branch of the General 
Confederation of Workers (COT) and the Justicialist Party of Mendoza protested 

the detention of 14 sembers of the Peronist Youth Group whe had come together for 
Labor Pay celebration, In 4@ joint communique released here today, they charge 

the previneial pelice took this action at 01390 in the morning. They aleo repudiate 
thie st. The communique adde that one of the detained was released ae 4 minor, 
but the other 13 remain in custody, The 33 police denied any knowledge 

of the incident to journalists. [Text] 552 Buenoce Aires NOTICIAS ARGENTINAS 
in Spanish 0106 GT 2? May 81) 


POLITICAL DOUBTS RAISED--Radio Rivadavia has interviewed Ricardo Balbin and one 

of the subjects he discussed was the reorganization of political parties. He 

said that some people are caying that the reorganisation “will be carried out in 
1982. task: why in 1992" In order not to be in time for anything’? Why ie it 
mot made clear that the future government will again be elected by the armed 
forces’ lt is clearer and clearer; therefore everyone can assume his own responsi- 
bility.” We aleo said that “information is hidden from the people whether there 
is any real intention to carry out an institutional ion.” Regarding 
people who say that the past should not be forgotten, Balbin said that certainiy 
“many @istakes have been made in the past but men in wniform have aade more 
mistakes than men wearing civilian clothes. The idea, however, is not to f 

who are to blame but to look to the future.” Regarding subversion in which “many 
young people were involwed,” Baibin said that there were many distortions, contra- 
dictions and speculations from inside and outside. It resulted and 
crimes and we still have to repair the damage done. We have to 
forget 60 46 to start anew.” Salbin aleo said that “those who believe that if 
normalization of political party activity takes place the euccess of thie process 
will be obetructed, are wrong. tt is the other way around. I i 
ate organized, they will talk to the goverament gore seriously.” 
PY 300003 Buenos Aires CLARIN in Spanish 286 Apr 81 p 6) 





ADTRA HEAD RESIGNS--Jose Antonio Romero Peris has resigned from the post of 
chairman of the Association of Rural Argentine Newspapers (ADIRA) in view of his 
recent appointment as President Viola's personal adviser. [PY010137 Buenos Aires 
CONVICCION in Spanich 29 Apr 81 p 12) 
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NEW IPLAM EXECUTIVE BOARD=-Buenos Aires, 28 Apr (TRLAM)==The new executive board 
of TELAM NPWS AOPNCY was inetalled during @ meeting held teday at the headquarters 
of thie ageney, The new chairman and vice chairman are now Col Rafael B, de Pinao, 
ret, and Col Andres Carlos Ardiggone, ret, respectively while Capt Guillermo Jose 
Paravan, ret, “ol Mario Cesar Moriconi, tet, and Raul Puigbo are the new directors, 
[PYO101L37 Buenos Aires TELAM in Spanieh 2112 GMT 28 Apr 61) 


NEW PRESTDENTLAL ADVISERS=<Buenos Aires, 30 Apr (NA)=<Aceording to two decrees 
published today in the official newsletter, Col Felipe Jose Magano, ret; Gol Adolfo 
Leopolde Pena, ret; Col Jose Tidio Lagomarsinoe de Leon, ret, Col Roque Carlos 
Alberto Preeti, ret; Col Jose Maria Villafane, ret; Dr Juan Jose Antonio Ryan; 
Cuiller@e Vinieto di Maree and Alfredo Mariano Olivera, have been appointed 
presidential advisers effective 8 April. [PY01013) Buenos Aires NOTICIAS ARGENTINAS 
in Spanish 1342 GMT W Apr 61) 





ECONOMIC MEASURES CHALLENGED==<A return to democracy, and the release of former 
President Maria Estela Martines de Peron are the “only definite remedies to the 
current crisis” the General Confederation of Labor (CCT) said yesterday. Similar 
declarations were made by the Buenos Aires “October 27" textile group. In a 
statement issued in commemoration of the upcoming Labor Day (1 May) the CGT responded 
to the recently announced economic measures, claiming that “although the economy 
minister had previously promised that the workers would, during his administration, 
be guests of honor, reality shows we are unwanted visitors.” emphasize our 
trad tional position as supporters of any measure aimed at protecting national 
interest,” the COT claimed. “We aleo support those (measures) which aim to 

react vate production and to put a stop to inadequate prices for our exports.” 

But the statement continues to say that it must be made clear that labor will not 
accept ony afgument trying to justify an economic setup which is detriment to 
workers ‘whose and salaries are intentionally being kept low.” The Buenos 
Aires “October 27” textile group declared yesterday that it hopes that “the rh- 
ment will open real and effective participation channels for the workers.” [Text] 
[P¥292330 Buence Aires HERALD in English 29 Apr 81 p 11) 


PORCILE VIEMS WAGE POLICY=-"A wage policy is currently under study contemplating 
gtadual increases in the worker's pay without throwing the country's economic system 
as 4 whole out of balance” Labor Minister Julio Porcile announced in 4 Labour Day 
speech yesterday. in wage studies undertaken jointly with the Feonomy, Treasury 

and Finance sinistry, Procile said, major concern centered on 4 so-called wage 
“floor” which would be cranked up gradually in order to keep basic pay at a 
reasonable level and to give room for “the recuperation of sectors most hurt by 
employment difficulties.” The government's major objective, the minister said, 

ie to set up the right conditions for harmonious relations between parties concerned. 
tuman resources as well should be permanently promoted in the national production 
process. tn his TV and radio address, Porcile reminded businesemen “of their 
responsibility towards their workers’ pere-~*' development” in 4 society. “Work 
must be celebrated,” the minieter said “b - “patever its characteristics 

may be, it is the expression of aan's unceasing attempt to improve his life and 

thet of hie neighbour.” [Text] [PY032148 Buenos Aires HERALD in English 2 May 81 

p 9) 
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COUNTRY SECTION RAHAMA! 


NATIONAL DEBT RIGE--At the end of last year the cotal national debt stood at 
$269.9 million--$160,9 more than at the end of 1973. This was disclosed by 
Deputy Prime Miniete: and Minister of Finance Arthur Hanna thie morning ae he 
invited the international banking community to play a role in financing deve! op- 
ment projects im the country. Mr Hanna said the national debt was the result of 
Government borrowing and guarantees for raising money for capital projects in 
the public sector. Of this debt, external and foreign currency debt amounted to 
only $40.8 million, he said. Of the internal debt of $229.1 million, the National 
Insurance Board holds $89.1 million. “Corresponding to our national debt, we 
have created assets which are enabling the nation to sustain its economic 
activity. 1! am eure if I offer to sell those assets, their cash value will be 
more than sufficient to defray the national debt,” he said. Rather than trade 
the assets, Mr Hanna said he would welcome the banks to consider plaving 4 role 
in financing the income generating projects which Government or Bahamian entre- 
preneurs--either .dividually or in joint partnership with foreign investore-- 
have undertaken. Foremost among these projects are hotel development projects 
in the Pamily Islands. [Excerpts] [Nassau THE TRIBUWE in English 17 Mar 81 p 1) 
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COLUMNIST REVIEWS CRISIS IN FARM SECTOR 
La Pas EL DIARTO in Spanieh 26 Mar 81 p 2 


— by Alejandro Avila y A.t “The Minietry of Agriculture and the Wheat Prob- 
l 


[Text] The economic crisis now affecting the country is a consequence of the short- 
age of principal food products, almost 411 of which came from the land in the form 
of the different grain, horticultural, fruit and even forest products, This eco- 
nomic imbalance has been aggravated by the fact that the population has increased 
over 50 percent in the last 10 years and the population has to be fed through farm 
products, But strange things occur in our midst. Inetead of the farmer or peasant 
wt> cultivates the land earn at least a fairly good price for his products, 
inaemuch ae seed, fertilizer, labor and so on were cheap, the problem has grown 
acute due to the fact that prices for these commodities have risen over 500 percent 
and adverse factors auch as pests and diseases have emerged and spread so mich that 
fighting them entaile higher and higher expenditures. In addition, there are the 
continuous freezes and hail that ruin crops and total y discourage the farmer, who 
soon gives up his land and moves to the city in search of another type of work. 






We must add to thie the enormous eplit that has occurred in rural areas as the re- 
sult of a poorly programmed and poorly executed agrarian reform, causing the farmer 
to be tsolated on o pitifully emall piece of land and to give up hie miserable plot 
of ground and emigrate to Argentina or, in the worst case, move to the city in 
search of another type of work, Consequently, agriculture has lost a high percent- 
age of production, the cause of the enormous agricultural crisis affecting the 
country. The situation has been made more hair-raising by the disastrous political 
times experienced by the country during the puppet regime of Lidia Gueiler, a 
period that left the country in 4 state of ruin, with ite resources squandered on 
the payeent of inept members of Parliament who could do nothing but try General 
Banzer for what they called the “waste of public monies” during a government of 

) years, when in less than 6 monthe they drove the country to 4 situation of the 
most frightful poverty. We have suffered through this tragic nightmare in the 
most acute fashion as 4 result of the policy adopted by the former President of the 
United States of America, who canceled all aid to our country, aid which on many 
occasions has taken the form of the “sale” of thousands of tons of wheat whose 
destiny became suspicious and payment for which, asounting to millions of dollars, 
was even more suspicious, 
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Today the shortage of wheat and flour has ewakened ve to the lethargy now prevailing 
and as 4 result, the Ministry of Industry and Commerce is working out a plan aimed 
at achieving 4a production of 150,000 tone of wheat, which would mean the planting 
of some 150,000 hectares, calculating @ high yield of something over 21 quintale 
per hectare, nearly impossible to achieve even in our most fertile fields. But let 
us accept that possibility, despite the fact that it could be doubled if high-yield 
varieties were used, along with excellent preparation of the soil and high doses of 
fertilizer, Nevertheless, we still need the 150,000 hectares, which according to 
the plan would have to be developed during the S<year period, possibly in semi- 
tropical areas, It is dowbtful that in all the valleys in the country, any more 
than 20,000 irrigated hectares could be made available, along with dry-farming 
areas in Cochabamba, Potosi, Chuquisaca and Tarija, probably not exceeding 15,000 
hectares, At best, we would have about 40,000 hectares, which with a common yield 
of 15 quintale per hectare would not give a production of 600,000 quintals, barely 
enough to meet our needs for a couple of sonths. However, given the vast amount of 
land we have in the subtropical areas of Santa Crue and especially Chuquisaca and 
Tarija, we could have, as shown by 4 study published in 1942 and the work published 
in six editions of La Paz's El. DIARIO in 1979, something over } million hectares 
suitable for the cultivation of wheat, soybeans, peanuts, sunflowers and cotton. 
These crops would not only supply our needs but turn us into an exporting country. 
We have land in abundance, but the problem is that the government, through ite 
Ministry of Agriculture, must act to incorporate the 150,000 hectares exclusively 
destined for wheat growing, inasmuch as in the Abapo and Ieozog areas, we would 
have any amount of land where wheat growing is already successfully engaged in. 

The only thing necessary is the adoption of all means so that not in 5 years, but 
in 1 or 2, we can adopt the policy of requesting aid from countries that cooperate 
with us, such as Japan. They could then provide us with equipment to do leveling 
work and prepare the necessary areas quickly. 


At the same time, it will also be necessary to encourage and help farmers with 
long-term credite for the purchase of seed, fertilizer, farm machinery and so on, 
and above all, establish a rational price for the product so that the farmer wil! 
obtain positive benefits. Concerning seed, it is necessary to immediately organ- 
ize experimental stations in plateau, valley and semi-tropical areas for the pur- 
pose of trying to adapt to those zones those varieties of wheat that are most 
suited, immune to disease and above all, high-yield. Only in this way will it be 
possible to carry out a successful plan rather than witnessing what always occure 
in our country! projects remaining simple projects. 


Here I am going to repeat what I said in my study published by El DIARTO: “Unfor- 
tunately, we do not have men in government who understand this serious problem 
which they avoid through the convenient remedy of buying grain abroad, heedless 
of the drain of millions of dollars which we need in order to face the problem 
honestiy and patriotically: men working on the land and not in comfortable easy 
chairs from which they will never be able to visualize, analyze and solve agri- 
cultural problems. We need an essentislly technical sinistry totally familiar 
with daily farm work, a sinistry which with clear vision focuses on and solves 
problems...." The years go by and the desperate search for our daily bread causes 
the government, in |1960, to organize the Wheat Inetitute, what I called the Wheat 
Development Plan in 1930. A poorly organized institute, it was shut down by Min- 
ister Natusch, 4 measure that constituted the second phase of the national grain 





disaster since as a direct result, growing areas were reduced by over 50 percent 

and the country Yad te revert to ite beggar's position of buying wheat abroad at 
the cost of mtilions of dollars, Tt was real economic chaos, but no one, especially 
these in government, was even slightly interested in the disaster. What is obvious 
ie that since that time, our farmers and especially our peasants have totally lost 
interest in growing wheat and rightly eo, for the price paid for the product was 

eo ridieulous that it did not even repay the expenses incurred, 


We have therefore reached a situacion in which our peasants scarcely grow enough 
to meet their own needs. They have no desire to produce wheat because the price 
now paid ta — let us be frank — ridiculous, 


The naked truth | have epelled out here has no other purpose than to contribute, 
as an old and experienced professional, to the study and solution of such a grave 
problem. I wish nothing more than to make the Ministry of Agriculture and the 
Ministry of Industry and Commerce aware of what I pointed out 42 years ago, and 

| am eure that if my healthy proposale would have been carried out at that time, 
our country would be a veritable grain emporium, 1 pointed this out in a bill I 
submitted to our lawmakers in 1939 and I repeated myself in a pamphlet published 
in 1942, 1 demonstrated the same facts in a study published in the 13, 14, 15, 16, 
17 and 18 February editions of the prestigious national press organ EL DIARIO. 

| can make these works available to both ministries in order to exchange ideas 
so that the project the Ministry of Industry and Commerce intends to execute will 
be studied and carried out in contact with experts from the Ministry of Agricul- 
ture, who are the proper persone to put their talents to work for the benefit of 
the country. I hope that thie last contribution I am making to the National 
Reconstruction Government will be used properly to help the agricultural recon- 
struction of the country. 
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MINING MINISTER OUTLINES NATION'S POSITION ON TIN 
La Pas PRESENCIA in Spanish 1 Apr 81 p 1 


(Text) If the principal proposals made by our country are not accepted in the 
upcoming negotiations between tin producers and consumers, Bolivia will refuse to 
sign the new agreement regulating the tin market, and will withdraw from the 
International Tin Council, 


Minister of Mining and Metallurgy Col Carlos Morales Nunez del Prado i* ued that 
warning yesterday, commenting on the results of the recent Third Cr erence on 
the Sixth International Tin Covenant, held in Geneva. 


We stated that the postponement of a decision and the beginning of a new period 
of negotiations represent a victory for Bolivia, in that they prevented--at least 
for now--the approval of an agreement that would be damaging to producers’ inter- 
ests. 


"Bolivia's withdrawal is definitely a possibility. Our position is firm and intran- 
sigent, because we are aware of how important it is to have Bolivia as a member 
of the International Tin Council,” said the minister. He stressed that in the 
upcoming talks our country's position will be almost unchanged. 


He even stated that Bolivia has already announced its withdrawal from the 
Council's Research Institute, because it believes that agency is doing efficient 
work. The announcement will be confirmed in the next few days. 


Col Morales said that the Bolivian position is substantially different from the 
two “packages” of reforms discussed at the last conferences, at the suggestion of 
Malaysian representative Peter Lai. He explained that although Bolivia's proposal 
was not backed by all the producers, at least it managed to soften the consumers’ 
position. As 4 result, new negotiations are scheduled to begin next June or July. 


Proposals 


The Bolivian stane can be summed up as a firm opposition to the sale of the 
non-commercial reserves of tin, such as that of the GSA [expansion unknown); the 
periodic review of the official price schedule by means of the inst itut ionaliza- 
tion of the “economic panel;" the strengthening of control over exports; and the 
establishment of a “moderate” reserve under the supervision of the Council's 
Price Stabilization Fund. 





holivia also proposed the modification of the Council's voting system, a radical 
structural change in the distribution of votes, and the subsequent establishment 
of a common price defense fund, 


One of the differences with the "package" considered in Geneva lies in the fact 
that the Bolivian proposals aim at an overall discussion of the problems related 
to tin, instead of the sector by sector discussion proposed by Malaysian delegate 
Peter Lai. 


The minister of mining stressed that Bolivia's position is final, especially with 
regard to non-commercial reserves, the modification of the price scale and the 
operation of the economic panel. Some concessions may be made concerning the 
volume of the Stabilization Fund's reserves and other minor aspects, he added. 


Col Morales explained that in the last two conferences there was “a tendency to 
move closer to the Bolivian position,” so he expressed optimism about the possibil- 
ity of making more progress at the Fourth Conference, or if necessary, at a Fifth 
Conference. 


He also expressed his certainty that in the last few weeks the main producers 
have shown their desire to reach an understanding with Bolivia, so there is hope 
for a united and tirm stand vis a vis the consumers. 


Reactions 


One of the latest issues of the English magazine METAL BULLETIN, commenting on 
Bolivia's actions at the conference in Geneva, says: 


"Bolivia's insistence... raises doubts about its future participation in the 
Sixth Covenant, according to various sources who attended the meeting. Bolivia 
has proposed that the Buffer Stock not be greater than 30,000 tons, while Peter 
Lai suggested a ceiling of 50,000 tons; the latter was accepted by the majority 
of participants." 


The publication adds that "talks on the new international tin agreement appear to 
have reached a temporary impasse due to the Bolivian demands. . ." 
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CENTRAL BANK RELEASES PRODUCTION FIGURES FOR 1975-80 
La Paz PRESENCIA in Spanish 2 Apr 81 pp i, 15 


[ Text | Production figures for the last 5 years in this country show that 
Bolivia's real growth was much less than that predicted by national and foreign 
specialized agencies. This conclusion is drawn from statistics just published by 
the Central Bank of Bolivia, through its Technical Division. 


The four sectors considered to be most important, agriculture, livestock, mining 
and oil production, experienced deficits or very slight growth. According to econo- 
mists, these figures "should give national development planners cause for reflec- 
tion." 


The Bulletin of the Technical Management of the Central Bank states that of cight 
agricultural products that are considered for measurements in this field, only 
two showed an increase: coffee and coca. The rest of the products, such as corn, 
wheat and even potatoes, experienced drops in production. 


Here are the official statistics released by the Central Bank: 
-=-Potato production in 1975 was 634,000 tons. A year later, it declined by 2,000 
tons, and by 1980 it reached 720,000 tons. The production graph for potatoes 


shows a descending line. 


--Wheat production was 61,700 tons 5 years ago. By 1977 it was on the decline, so 
that in 1980 production was only 50,000 tons. 


-=The production of rice in the hull amounted to 126,600 tons in 1975. The 
following year it began to drop, and by 1980 production amounted to only 87,700 
tons. 


--Cotton production was another critical case. In 1975 22,000 tons of cotton 
fiber were produced; the figure for the 1980 harvest was 7,500 tons. 


The agricultural products that yielded favorable figures in the last 5 years are: 


--Soft corn, whose production 5 years ago was 305,000 tons. In 1980 it had risen 
to 327,700 tons. 


~-Sugar cane, with 2,366,000 tons in 1975, and 2,823,000 tons in 1980. 
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~eGCetftee grain, 14,900 tone in 1975, and 19,600 tons in 1980, 


-=Geea, whose production practically dowbled in the last 5 years: 11,800 tone in 
19745 and 25,200 tee if 19a0, 


Livestock 


The figures released by the Central Bank for the livestock sector are more entoura= 
gitg. The graph shows an ascending line for beef, and stable lines for mutton and 
poultry. 


Nere are the ligures: 


~-Beet: in 1975 there were 1,244,000 head in the country. There was 4 steady and 
onetant increase, so that by 1980 there were },990,000 head. 


Sheep: in 1975 there were 7,694,000 head; in 1980, that figure had risen to 
4, 722,000 head, 


--Poultry: in 1975 production amounted to 6,900 tons; in 1980, 8,700 tons. 
Minerals 


The figures put out by the Bulletin of the Central Bank's Technical Division on 
national @ineral production were compiled from those issued by the Mining 
Ministry and the Foreign Trade Bulletin, it is noted. 


The graph shows that 1977 and 1978 were the biggest production years for 
minerals, and that 1979 was 4 year of steep decline. It also reveals that while 
the State-owned mining enterprises and emall-scale mining {fluctuated very much in 
their production, medium-scale mining experienced steady production, with a 
slight increase. 


Thus, for example, in 1975 medium-scale mining produced 32,600 fine metric tons 
of minerals. But in 1980 that figure rose to 460,100 fine metric tons. 


The Polivian Mining Corporation produced 69,000 fine metric tons of minerals in 
1975, and that figure reached 77,500 By 1978. it dropped to 59,200 in 1979, and 
ascended to 62,400 in 1980, 


Total mineral production figures for the last 5 years indicate that in 1975 
124,100 fine metric tons were produced, while in 1980 that figure increased to 
26,400 fine metric tons. 


Petroleum and Gas 


Petroleum production began to drop in 1976, and in the future the country may 
have to import this vital energy product. in 1976 pioduttion amounted to 
2,361,900 cubic meters. Two years later it dropped to 1,882,990 cubic meters; in 
1980 it was 1,383,990 cubic meters, 


Gat production, on the other hand, has increased constantiy. In 1975 3,867,800 
cubic meters were produced, while in 1989 that figure jumped to 4,760,700 cubic 
meters. 
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MEDIUM MINING PRODUCERS DISPLEASED WITH NEW POLICY 
La Pae PRESENCIA in Spanish 25 Mar 81 p 4 


Text The National Association of Medium Miners has claimed that the new mining 
and metallurgy policy proposed by the government can become a truly viable tool 
for coming to gripe with the cerisie in Bolivian mining and eliminating the 
current stagnation if it is completely revised in terms of its general orientation 
and its structural aspects. Simple adjustments and fine tuning are not enough to 
achieve that goal, says the association, 


The statement by the medium miners was made to national authorities during a mult i- 
sectoral meeting that took place on Thursday 19 March at the Ministry of Mining 
and Metallurgy. 


The information is contained in the WOTICIAS WMINERAS bulletin put out by the 
National Association of Medium Miners. 


"Private producers,” it says, “recognized that the implementation of policies is 
the supreme and exclusive prerogative of the government, and thus its responsi - 
bility; of course, this does not prevent those involved in the mining industry, 
who are most affected by that policy, from judging and evaluating its positive 
and negative aspect«.” 


The document refers to the “thorny issues” that are of vital importance, and 
which are at the discrepancy of the mining producers. 


One of these issues is the marketing of minerals. “In this area, the idea of crea- 
ting 4 few state entity (still another’) to regulate the purchase and sale of 
mineral products persists.” 


“Although the authorities would limit the agency to coordination tasks, aimed at 
‘gathering supplies,’ the producers maintain that it will duplicate the efforts 
of the Mi ing Bank first, and then displace it. They also feel it is the embryo 
of a4 bureaurrstic monopoly under which the sales of the Mining Corporation of 
Bolivia (COMIBOL), the National Smelting Enterprise (ENAF) and private producers 
will be subjugated in the future.” 


“Pelations between producers and ENAF are another area where there is 0 
concerted solution. The producers request that milling fees be set in accordance 








with universal practice, through contractual negotiations between ENAF and the 
suppliers of cencentrates, Real costs and the needs of ENAF should be taken into 
account, and due consideration should be given to adequate levels of efficiency 
and producers’ limitations,” 


"They would alee like te see the intreduetion of the toll formula (that is, 
handling contracts without the sale of the product for 4 portion of deliveries) 
in the priveity supply ef concentrates to national foundries.” 
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BRIEFS 


FARY LAND POR HOUSING DENOUNCT De=Cochabamba, | Apr==<The morning vewepaper LOS TILEM- 
POS in thie capital has sade 4 serious announcement, reporting that land which 
could potentially be ueed for agriculture ie being divided into lots, causing erave 
harm to the city, The major sorming newepaper states that the pareceling is in the 
areas of Molle Mollie, Tamburada, Pucara, and se on and that it is counter to suni- 
cipal ordinances establishing standards on the matter, There is manifest concern 
over the land parceling inasmuch as it will cause grave harm to the city, espe- 
cially when the Misicuni Project ie carried out. in short, Cochabamba does not 
have land suitable for agriculture, even though there is abundant water for opt imum 
irrigation. According to LOS TIEMPOS, there are negative reports on the satter 
formulated by experte from the gunicipality iteelf, the Regional Development Cor- 
poration and the Misicuni Project. They establish the impossibility of saking 
urban use of 4 large area of land exclusively earmarked for agriculture. The land 
is between the Tamhorada River, the lagoon iteelf and the road to Santivanes. 
According to the Misicuni Project, the land being parceled is part of the best 
agricultural land in the irrigation eyetem, tt ie said that the sone is the only 
one in the department with canals, pipes and sluices for ite own irrigation. The 
rest of the valley is irrigated by rain or irrigation ditches. It is considered 
urgent to take drastic measures to halt this policy of land division without muni- 
Cipal permission. Moreover, the people could be left with a large deficit in 

fare production. These areas reportedly have the best yield in the department. For 
ite part, the mayor's office has already earked the boundaries of the urban zones. 
Developments would now hawe water or electricity, @guch less other services, It is 
hoped that an explanation will be fortheaming from the commne's technical depart - 
ments. [Text] [La Pae PRESENCIA in Spanish 2 Apr 81 p 5) 11,464 


ARGENTINE LOAN POR TRACTORS—Application has been made for an Argentine loan for 
the purchase of 500 tractors for agriculture in the Department of Santa Cruz. 
Officials from the “Ministry of Rural Affaire have announced that steps are being 
taken to obtain means for sechanizing fare work. If the loan is approved, the 
machinery could be available for planting and other crop work connected with this 
year's wheat program. it is planned that work will soon get underway on preparing 
the ground for wheat over an area of 10,000 hectares in the Department of Santa 
Crug. As approved »y top agricultural organizations in Santa Crue, credits will 
be provided by the Bolivien Agricultural Bank. At the same time, the San Benito 
fxperimental Station (Cochabamba), under the Bolivian Institute of Agricultural 
Technology (IBTA), is readying seed for the 10,000 hectares. It has aleo been 
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announced that the Santa Crue Livestock Breeders Vederation has expresse the 
eoneern of ite members over the bank loans, According to the federation, the 
inerease in interest fates on regular loans fram private banks is very high, whieh 
will affect livestock produetion costes, While there are development credits for 
breeding, there are none for fattening and finishing, @eaning that loans have to 
be taken from private banks, ue to the interest, there @ay soon be a 
shortage of livestock to supply @eat to ma 6 in Sante Crus and the taterior, 
the breeders said, [Text] [la Pas HOY in Spanish 29 Mar Bi p 5) 11,464 





DEMANDS Pou TRACTORS=-Santa Crue, 24 Mat==By thie weekend, over 100 peasants in the 
northern provinces had signed up to buy fare tractors through 4 loan and backing 
from the Bolivian Agricultural Bank, the Rice Cooperative Federation (PENCA) has 
announced, Farm machinery import fire have been asked to present proposals and 
an evaluation of costes is now being worked gut. The peasants, gost of whom are 
settlers who have resided in other districts for several years, seem to be inter= 
ested in mechanizing their farming. Many cooperatives and private farmers have 
had increased yields this year by using sachinery rented from Japanese settiers. 
FPENCA announced that there are plane for turning over lots of 10 tractors with all 
accessories, but no date has yet been set. The date aay be after June, when farmers 
begin to prepare the eround for new crops. Turning over the tractors now would 
hurt producers when the loane could be postponed. It was also announced that 

firme interested in selling in selling such gachinery gust guarantee continuing 
technical assistance and 4 supply of spare parts. The Agricultural Bank and the 
Ministry of Mural Affaire have offered to provide technical assistance in agrici- 
ture. The firet step would be 4 short but camplete course for tractor drivers and 
it would be the peasants themselves and especially their aeons who would learn to 
drive the tractors and saintain them. It wae not reported iow auch the operation 
will cost. [Text] [La Paz PRESENCIA in Spanish 25 Mar 81 p 2) 11,464 


ECYPTIAN MIGRATION... (ANF)-<In a wiesit to the sinister of rural affaires, Egyptian 
Ambassador lamael Moepy expressed his country's interest in carrying out plans 

for the immigration of Egyptian families to Bolivia. The information released by 
the Ministry of Agriculture states that the Egyptian diplamat eaid that the famil- 
ies that would settie in rural areas of our country would wainly be agricultural 
technicians. The Egyptian ambaseador to Bolivia aitlined the possibility to the 
president, it was learned today. The settling of Egyptian families in rural areas 
of Bolivia is 4 plan whose study and execution would cequire the exchange of 
notes between the two governments. In addition, during the protocol visit by 
Ambassador Moepy to the sinister of agriculture, the diplomat expressed a desire to 
form closer bonds with our country in the agricultural field, since Egypt has vast 
experience in the field. [Text] [La Paz PRESENCIA in Spanish 25 Mar 81 p 8) 
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POS LEADER GAYS OPPOSITION COULD WIN PRESIDENCY IN 1984 
Rie de Janiero 0 GLOBO in Portuguese 22 Mar 4) p 6 
|lnterview with Bocial Democratic Party Deputy Cantidio Sampaio) 


(Text) Brasilia--The administration leader in the Chamber of Deputies, Deputy 
Cantidio Sampaio, 67 yeare old from Sao Paulo, who threatened the opposition with the 
a “get tough” policy when he assumed his position, in an exclusive interview with 

0 GLOBO a week later admits the possibility of the opposition winning the presidency 
of the republic in 1984 as 4 result of the refinement of the political process under~ 


way. 


"You are going to see many people whe believe that an indirect election is fair, 
proper and democratic,” said Cantidio Sampaio, revealing 4 quite obvious facet of his 
scorn for the opposition which, according to him, consider hie a rightist, if not 

an extreme leftiet; or leftist, if set extreme rightist. 


"That question of left and right,” said Cantidio, “ie relative. You are at ay left 
but if I turn around, you will be at ay right. As for my case, I can be regarded a 
rightist in relation to many people but I consider ayself 4 man of the center-left.” 


[Question] Mr Deputy, what will be your etyle in exercising your leadership position? 


|Anewer|] My style is already well known although ay adwerearies and sometimes the 
press iteelf have tried to give me an artificial image. | am 4 man of peace; I don't 
like to quarrel; harmony is one of the things that I moet pursue in life. An example 
of that ie that I do sot have any enemies in the Chamber of Deputies. The great 
majority of my adversaries are wy fraternal friends, who generally seek me out, 

being the oldest, sometimes even to get advise, such is the confidence they have 

in me. They know that I will sot repeat absolutely anything they say. What . learn 
“of f-the-record” will not be passed on even to ay wife. 


[Question] Sut sometimes you have quarreled, a« ‘* the care of former Deputy Lysaneas 
Macie). 


|Anewer! That is true but when I resort to quarreling it is because 411 geane and 
recourse to avoid it have been exhausted. Many people do not know the effort | expend 
behind the scenes because what appears in the footlights is the countering, the con- 
troversy, the heat of the debates, the ripostes, which, they say, I know how to make 
very brutally but which 1 am not aware of because I think they are always courteous. 
The only time I quarreled was during the Lysaneas Maciel episode, but even there, 

it was not ay fault. 
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(Question) tt wasn't?” 


|Anewer) No, absolutely wot, Ne was bidding farewell after hie mandate had been 
aniuled, I was the vwiee leader on duty, responsible for the majority, We begen hie 
speech calling Deputy Celio Borja, not president but Comrade Celio Borja, The whole 
presse reported that, Then hie introductory fes.cke were that there was no self- 
fespect among the deputies end senators that comprised the two chambers, At that 
point, observing absolutely parliamentary procedure, | shouted “Opposed,” because 
the lack of self-respect did not strike at ay colleagues only but at me personally, 
lie, obviously an educated man, was in one of his worst days and he retorted loudly, 
calling we “murderer and torturer.” Well, in the face of calumy of that kind any- 
one would lose his head and | called hie a “communist.” But mind you, | did not 
provoke anything, absolutely not. It only used parliamentary language. 40 to go on, 
there ie pothing quarrelsome about me, 1 do not have an itchy trigger finger; | con- 
tre! @y language. |! respect ay adversaries, i know that they 411 have good inten- 
tione and seek to serve the people in the best way, like myself. For that reason, 

| canmot propose t) transform that chamber into a cockpit of a boxing ring. 





i Believe That Democracy Makes the Happiness of the Country 
[Question] What do you propose then? 


[Anewer) in exercising my leadership, | propose to devote ail of my energies so that 
the productivity of congress may achieve a very high degree, that the friction of the 
machine may be reduced to an absolute ainigum so that 411 of us may take pride in 
having belonged to this legislature, to this generation of politicians. 


pasetens po in congress is that of an intransigent politician of the right. 
S$ this accurate 


jAnewer) Right’? Look, you are to my left but if I turn around, you will be to ay 
right. Those are relative positions. We have people here in this chamber for vhon 
Breghnev is 4 rightist. I may belong to the right in relation to sany people in the 
fhational congress but I consider myself a man of the center-left. Imagine where 

they are. if I consider myself euch and they say that I belong to the right, it is 
because they are way owt to the left. So, depending on who says it, | may even agree. 
Por these people, even Luis Carlos Prestes belongs to the right; imagine that. 


[Question] And what does belonging to the center-left mean?’ 


|Anewer)] Ae 4 man of the center-left, I fully beliewe in democracy, that it makes 
the happiaess of a nation. I elso believe that it gust undergo some structural 
changes to cope with the new shape of international politics. Cope with that ideo- 
jogical confrontation that prevaile in the world. I feel that the democracies are 
somewhat unarmed, somewhat confused, somewhat perplexed in the face of that climate 
of directed destabilization that 411 countries, especially the poorest ones, are 
feeling and experiencing. The drama is particularly poignant in Central America. 


[Question! How is that’ 


|Anewer] We see the United States faced with a terribie dilemma. it is dammed if 
it does and dammed if it doesn't. If it intervenes, it violates one of the most 





basic principles of international law, whieh is that of neonintervention, Lf it ob- 
eserves that principle, within 4 short time it will be surrounded by countries domin- 
ated by the fed philosophy, That is why | said that our democratic postulates need 
te be revised some way; | do net know exactly how but | know that we need to find 
ways of preserving our freedom, sometimes limiting freedom itsell., 


[Question] Even with a varied ideological spectrum in congress, you said in your 
fifst speec., that you were 4 man of dialog. What type of dialog and negotiations are 
you going to propose, 


|Anewer} I consider dialog always possible but not consensus, Sometimes we talk 
as if we are making 4 deal, | present ay conditions and ay interlocutor presents 
his, and neither does he accept mine nor | his. Se there is no deal, But at least 
we tried, we talked; we sat down next to one another and we did what we could to 
find the common denominator, Dialog is not the certainty of a happy outcome. it is 
ctaged with hatred, with prejudice, and refuses in any way to approach anyone who 
deviates from hie own ideas, That is fanaticies. Te overcom those prejudices is 
to dialog, talk,negotiate; that is the biggest challenge of the modern state. 


[Question] Mr Deputy, does the policy of the [chamber] leadership come from Planalto 
Palace or from the Social Democratic Party (PSD) leadership? 


|Answer|] Obviously, it comes gore from Planalto. I am the government leader and the 
PDS leader. Our party is in the government and because it is in the government it 

is obvious that thse interests of the government are the ones that are reflected 

the most within the chamber and the senate. The government agenda is more active, 
more present than the party agenda. The party's is more formal, that of the govern- 
ment is more objective; they are concrete cases that appear every day. Our leader~ 
ship, therefore, is more sensitive to the problems of the government which, in some 
ways, are the problems of the party because the party is in the government and the 
government is of the party. 


[Question] Could you make an analysis of the liberalization, including a projection 
for the future’ 


{[Anewer] Liberalization was always at the root of the purposes of our revolution 
since 1964. We had some retrogression but mind you: with Castello Branco, once 

the effect of the firet institutional act was past, we returned to full democracy, 
practically with the constitution of 1946 except for small modifications. But the 
disorders, provocations, marches reached such a point that the revolution issued a4 
new act with new restrictions. But even so, Castello followed the course of norm’- 
ization until 1967. Costa e Silva entered in full democracy. It was when the events 
of 1968 began, with raids, marches, student etrikes, kidnapings and other things. 

We had another retrogression, the Marcio case, the Al-5 that lasted until the Geisel 
government. The latter ordered the revocation of all the exceptional acts. Liberal- 
ization began and was passed on like a relay baton to President Figueiredo, who is 
here now, with amnesty, gultiparty system, and so mn. 


[Question] And the prerogatives? 
{[Anewer] Unfortusately, because of the intransigence of the opposition, it was not 


possible for the pian for restitution of congressional prerogatives to come out. 
But in the day to day routine, we are seeing clear and unequivocal demonstrations by 
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the president of the republic in the direction of returning full democracy to the 
country, Obviously, in « period of time which | believe will culminate in the 1982 
eeferal elections, when the people will express themselves, and, thenceforth, the 
state governors may be replaced by people elected by popular sovereignty, and even 
the college that elects the president of the republic may be changed to the effect 
that the oppesition may occupy the presidency of the republic itself in 1984 by the 
indirect route, Then you are going to have people who believe that an indirect 
election is fair, proper and democratic, 


(Question) The liberalization plan underwent some attacks but it withstood them, 
Ie it how strong enough? 





|Anewer) 1 Sincerely believe that the Liberalization plan, headed by President 
bigueiredo will be able to withetand those terrible practices of the enemies of 
democracy, from any side, 


{Question} Objectively, do you believe in a new Cohen Plan? 


|Anewer) I already said it and | repeat it: liberalization today is so solid that 
it is capable of withstanding any pressures. So the Cohen Plan, a Trotekyite plan, 
is going to encounter 4 solid etructure, The stage of our redemocratization can 
already cope with possible attacks by radicals, by those who do not accede to it. 


[Question] Speaking of history, do you see any similarity between 1945-46 and today? 


|Anewer) History is the best teacher. in Bragil we are always in a process of 
liberalization. The 1964 revolution always pursued that, as I already said before, 
since Castello, continuing with Costa e Silva and arriving at Geisel and Figueiredo. 
But there were always provocations. Even in the period of President Geisel. He 
wanted to advance. He advanced but he had to retreat aleo because of the pressures. 
Now we are advancing again but it is necessary to be careful. 


|Anewer] Careful about what, Mr Deputy? 


|Anewer) Yes, it is necessary to be careful. It is an elementary question that 
every mother knows. If the child is sick and begins to recover, it is necessary 

to observe it, to xeep it quarantined eo that it will not have a relapse and become 
even gore seriously ill than the firet time. That is 4 transition phase and it is 
necessary to be careful about a relapse. I hope this quarantine will proceed normally 
and that we will reach the other shore absolutely safe, with the pillars of democracy 
definitely established in this country. 


[Question] How about the prerogatives; how will the negotiation be? 


[Anewer!] We still do not know. We are going to talk, to start everything ali over 
again. Last year, the intransigence of the opposition prevented Senator Aloisio 
Chaves’ pian, which returned 90 percent of the prerogatives of congress, from being 
approved. Two questions were enough to ravicalize the opposition: the expiration 
period, which was provided in the bill, establishing retention of the topic in the 
agenda for six more sessions, and complete immunity--even PDS deputies who criticized 
the bill, such as Celio Borja or Djalma Marinho, were not in favor of comlete iv 
munity. Now we are going to talk all over again. The expiration period is necesvary 








tu prevent matters of interest to the country to remain in congrese for years and 
years, like the Directives and Bases Law, which was under discussion for 14 years, 
The expiration period is not 4 strictly Bragilian institution, It exists in other 
coufitties, a8 was abundantly demonstrated in the presentation by Senator Aloisio 
Chaves. As for absolute inviolability, I repeat that congressmen such as Celio Borja 
and Djiaima Marinho did not concur in it, That is the old story of the king above 

the law, not accountable, untouchable, able to do wrong without anyone making hin 
pay for anything. Se we are going to study a form of immunity but not of privileges, 
not of unaccountability, Se that it will be dependent at least on authorization from 
the chamber so that the congreseman will not be free to defy ali gods and men. bo 
that he may pay like any other mortal and any citisen for his sine or for his vio= 
lation of the law, 


Liberalisation Was Always a Purpose of the 1964 Revolution 


[Question) The people who are on intimate terms with you praise you highly. Those 
who do not like you paint another portrait whenever they can. They recall your past, 
from the time of Getulio and Ademar, when you were a police chief.... 


|Anewer) I was never a Getulio follower. I was a supporter of Ademar and that is 
something elee. 1 was never a police chief. I am a colonel in the Military Police 
reserve and was secretary of public security. I was never a police chief, It would 
have been 4 great honor for me; that is a gap in my curriculum vitae. 


[Question] As soon as you assumed your position, your opponents said that you are 
not trustworthy. Among other things, because you dye your hair. 


[Anewer] You can trust, you can't trust; portrait of somebody with white hair, 
dyed=-that is all so trivial, so silly that it does not deserve our attention. When 
you want to know somebody, don't ask him who he is; listen to everybody: to the pro- 
secutor and the attorney for the defense, then reach your conclusion. On the basis 
of those two opposite positions, draw his profile. that way you will be able to know 
who ie Cantidio Sarpaio., If I speak, the portrait will be much better than that. 


[Question] And how about the regulation of Article 45 of the constitution? The 
president of the congress, Senator Jarbas Passarinho, wants to form a congressional 
and interparty committee to deal with the subject. What do you think? 


[Answer] ! believe it is a good idea. That is an article that needs to be regulated. 
That regulation cannot emerge in a climate of emotion, of passion. it has to be 
studied, well pond red, so that it will not lead to an impasse. Because, depending 
on the oversight function, the executive will not be able to work. 


[Question] Do you Lelieve that this year, like last year, we will have another 
succession of imparses in congress? 


[Anewer] Well, 1 believe that an impasse is proper to any interchange, any negotia- 
tion. But 1 believe that the climate is different this year; there is a different 
climate. Although some still insist on maintaining spiteful positions already super- 
seded by events, by this new phase that Brazil is going through, | believe we are 
going to find a way of containing our radicals and move toward harmony and consensus. 
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[Question] Finally, whe is Cantidio Campaio? 


|Anewer) Une should never ask anyone for his self-portrait because he is either 
very intelligent and is going to paint a very touched-up sell-portrait or he is 
very stupid and it is not worht consulting hin, 
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FLESP HEAD TERMS CHURCH LARGEST POLITICAL PARTY IN COUNTRY 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 22 Mar 81 p 31 


| interview with Luis Eulalio Bueno Vidigal, head of the Sao Paulo State Federation 
of Industries; date and place not given 


|Text) Sao Paulo=--"The Church is the largest political party in the country,” declared 
the head of the Sao Paulo State Federation of Industries ([FIESP), Luise Bulalio Bueno 
Vidigal, after claiming that there is a political leadership vacuum in our country. 
Considered 4 liberal, and called “the Lula of the business owners" by General Golbery, 
Mr Luis Bulalio advocates a political system based on the French parliamentary scheme, 
to preserve the status of the president of the republic. He continues to back open- 
ness in the political area, but thinks that the country should first solve the 
economic problems. 


When he assumed the chairmanship of the FIESP 6 months ago, Vidigal set up a system 
of direct communication with Brasilia and, despite his conviction that he was “more 
comfortable” as a businessman, negotiating with the working classes, when Al | Insti- 
tutional Act|<5 was in effect, he upholds the proposition that "no closed political 
regime” can survive for long. In his opinion, the country is experiencing a phase 

of recession in the industrial area. Mr Luis Bulalio Bueno Vidigal defends the right 
to strike when it is for grievances, but condemns the political aspect of the work 
stoppages. 


Without seeking any type of confrontation with the government, the head of FIESP 
vante business owners to have a real participation in the phase of government deci- 
sion making. He is the source of the disclosure that FIESP will promote a study of 
the chances for amendments to the current wage law. If the entity's experts think 
that the ivactem of hilf-yearly wage increases is a factor for refueling inflation, 
and that it should be changed, Mr Bueno Vidigal will not hesitate to propose such a 
revision. However, before that proposal is submitted, he wants to discuss the matter 
with the workers. 


Aided by the lack of leadership, as he himself admits, Vidigal came to occupy a4 poli- 
tical position, primarily in Sao Paulo. We claims: "I was oucked in by the vacuum.” 
lie thinks that he has disappointed some who discerned in him the “country's salva- 
tion,” and gives a reminder that he cannot transcend the _imite that the post of 
FPIESP chairman imposes on him. He disagrees with those who think that he wants to 
engage in party politics, and run for elective office in 1982. Luis Eulalio criti- 
cizes radical members of the opposition who refuse to grasp President Figueiredo's 
outstretched hand. 
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Capable of sitting down at the same table with Lula to discuss wage problema of the 
Abc [industrial sections of Santo Andre, Sao Bernardo do Campo and Sao Caetano do 
Sul] metal workers, Vidigal criticizes those who are counting on a possible closure 
of the regime, but says that the liberaliem that has existed was a concession from 
the government and not a conquest by the civil society. Hise only complaint is that 
the openness arrived at a time of world crisis, the origin of which is oil, The 
PLES? head does not think that the nationalization of SESI [Industrial Social Ser- 
vice) and SENAI [National Industrial Apprenticeship Service] was a warning from 

the government for him and other business leaders who have not always agreed with 
ministerial decisions to hold their tongues. In the past 20 years, Mr Luis Eulalio 
has been one of the few businessmen, heading an entity for such a short time, who 
achieved the statue of being able to call Brasilia on the telephone at any time to 
hold discussions with powerful government officials, when some measure displeases 
him. As a leader of the Cobrasma industrial complex, Mr Vidigal is, above all, a 
ereditor of the government. The government owes him 1.7 billion cruzeiros. 


[Question] Despite the expectations surrounding your election to FIESP, don't you 
think that too much is being demanded? 


[Anewer|) I think Il would not call it demanded, but they really thought that FIESP 
could solve all the problems. This has created difficulties. On the one hand, it 
was 4 shock to us, because there was much discussion of the filling of empty spaces 
which, in fact, were a vacuum. i was sucked in by this vacuum. On the other hand, 
there were disappointments among those who expected us to be able to do much more, 
and to solve problems beyond the scope of FIESP and its board of directors. There 
were expectations, and even you are to blame for this, because they discerned in 

us the saviors of the country. In Bahia, I heard a woman say that I should solve 
the people's problems. 


[Question] To what do you attribute this? 


[Anewer] I think that it is the result of the new movement in the business-owning 
sector. Note, for example, that our election coincided with three more on the same 
basis, which were not scheduled: that of Albano Franco to the CNI [National Confe- 
deration of Industries], that of Artur Donato from the Rio Federation and that of 
Sergio Shapke from Rio Grande do Sul. Incidentally, they occurred during the very 
period of political openness, thereby lending greater importance to the civilian 

and entrepreneurial class. I don't know whether, prior to this, the entities could 
be blamed for being weak, or whether it war because the other leaders were not the 
proper ones. They might possibly have been weak because “he business owners refused 
to overcome their problems in order to stall, or bece se they lacked strength. 


[Question] But are you aot called the “Lula of the business owners"” 
[Answer] That is something from General Golbery, just because I started negotiating 


with Lula in 1978, hence before the periods of strike. Golbery even joked with me, 
saying that I had to negotiate with two Lulas. 


|Question| It has been remarked that you are filling political positions. Is that 
not also because of the lack of new leadership’ 














|Anawer] I think so; I occupy positions because I engage in business politics, 
husiness politics ia part of a larger politics, but my activity is not party poli- 
tics, only the business type. It is my obligation to protect the clase that | 
represent. We have other business leaders who engaged in politics, such as my 
grandfather, Gastao Vidigal, Roberto Simonsen, Horacio Lafer, Matarazzo (senior) 
himeeif, Evaldo Lodi and others, That generation of men would be 100 years old 
today. 





[Question] But the expectations that surrounded your appointment transcended the 
economic area. 


|Anewer] They overextended too; it was they who founded the entity that we now head. 
However, thie does not mean that I want to engage in party politics. It is not 
right that my father should have worked 70 years and that I should then leave the 
firm. Party politics does not attract me. 


[Question] Is the civil society in a position, does it have sufficient structure 
to withstand the political openness, with so many economic difficulties and social 
problems’ 


[Answer] We must remember this: We are experiencing an opennesre that has been 
approved of and granted, not conquered, the main backer of which is President 
Figueiredo. We must give the president of the republic all the necessary tools 
to enable him to keep his commitments. 


[Question] Would you not prefer to be negotiating with the workers while Al-5 was 
in effect? The businessmen are liberal co the point where the strike reaches the 
doors of their factories, are they not? 


[Answer] It was more comfortable with AI-5, but I doubt that any closed regime can 
survive over the long term. A regime of exception cannot be the rule. The great 
misfortune of all this is that the openness came at the same time as a world crisis; 
but I think that people will emerge from it. We are in a process in the industrial 
sector. I consider it unfair to criticize the time of the openness. It is easy to 
criticize after the incidents occur. I have always upheld the right to strike, but 
there must be restrictions when the strike is political because it jeopardizes the 
security and stability of the country. Striking is the only tool that the worker 

has to exert pressure, but it is only valid in the economic area. I attribute the 
failures of some strikes to the fact that they were converted into political strikes. 


[Question] And what about Lula? 


[Answer] I think that he was wrong when he started acting on the political side. 
Political and union activities are incompatible. 


[Quescion] Are you also of the opinion that when something is good for the business 
owner it is of no use to the employee? 


[Answer] Not necessarily. There is no binding rule in this instance. 
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\Qeestion) De you .ontinve to trust in the president's ou: etched hand’ 


Anewer, | do trust and have trusted. That is why | was willing to run for the 
valrmanship of FI SP, and to occupy @ political position | efiticize sectors of 
the opposition thet did fet understand the significance of that act, When we talk 
‘youl @ S0 hal pact, we afte really thinking of finding 4 consensue among workers 
ane business Owners, 60 48 to establish 4 kind of truce, 4 modve vivendi, for 2 oF 

years, particularly during this difficult period. There is neo possibility for 
people to separate the secial problem from the economic reals, You cannot have a 
‘ountry that is economically cals and soctally waeeey, or vice versa, 


\Question| Lula wae ousted from the union. Would you converse with him at the 
nogeotiatinge table’ 


\Anewer, If be were named by the workers, of course [| would; but sot with Lula as 
head of the PT (Workers Party). 1 would converse and hold discussions with hie 
provided he wete the metal worker Lula, speaking for and protecting the interests 
of hié clase, 


[Question] Do business owners want to be heard in the government's decisions! Do 
husines® owners want to have power, or only share in the power’ If ‘wsiness owners 
were not heard, would there be a confrontation with the government’ Do business 
wrere have the strength for this? 


‘Anewer The desire to participate was the basis for our campaign. We were heard 

in some instances, and surprised in others. We want to share in the power, not 

to be in power. Business owners want to particiapte in the decision-making, because 
the decisions are siways up to the government. Government is interpreted as being 
the executive and legislative branches. We also want to participate in the legie- 
jative branch. An) confrontation would be very difficult, for one reason: the 

forces are unequal. Susiness owners are practical in their attitudes, and it appears 
to ®e that an attitude of confrontation would be suicidal. 


vestion) Could the government's decree nationalizing SESI and SENAI be 4 warning 
to you and FIESP’ Could you have been going too far’ Does the governvent want to 


silence 


never! | don’t think so. Te frighten the business leaders who have been prominent 


luring these monte, it would be easier to etrike 4 Slow at the business firms 
than at the entities which we represent. Our firms are heavily dependent on the 
government. The president of tlie republic has never failed to be sincere when he 


speake about making the economy private. 


jestion) Ie it true that the government owes your company 4 great dea: of money’ 
Aevet it wee | silion cruzeifros., 
westion yu neider the wage 4 factor for refueling inflation’ 

aver! The wake in its present form is one of the factors Hovever, in saving 


thie it ad not mean that the form is wrong. 





(Question) Would you take the initfiative to change the form of wages? 


‘Anewer!] I could only ‘wer after 4 thorough etudy, in the event that | were con- 
vineed. | can say Chat FIDSP will study the matter and, if the experts think thar 
the change will not hurt the wage-earners, creating social problems, | would aot 
hesitate to propose the change, We shall make the study, If the information tt 
reaches @e  oneludes that there should be a change, | shall not hesitate to sugsees: 
a chonge in the wage law, However, | would only do so after discussing the matter 
with tne wor re, 


(Question) The business owners are complaining, but it was they who benefited moet 
from the measures adopted by the government since the revolution of 1964, wasn't it? 


|\Anewer, it is obviows that the gajor share of the sacrifice in the past fell on 
the low=income wage-earner. 


Question) Did this happen because there was an alliance between the ruling classes 
and the revolutionary command?’ 


\Anewer, That is not true. In 1964, we had the consensus of the nation. One need 
only recall that there was no counterrevolutionary attempt. The country was in « 
state of chaos, and chaos did not benefit anyone. If can say thie because I took 
part in the Family's March With God for Liberty. On that day, workers and owners, 
students and teachers, were together. The military did not participate, because 
disciplinary regulations did not allow it. I noticed that there was hardly any 
reactionary element in the march. 


(Question) The goverament recommends emaller profite for business owners. Are they 
abiding by the government's suggestion? Why ien't the business owner satisfied with 
earning less’ 


‘Anewer) I fully agree that there may be 4 sector in which the profits could be 
reduced, but in others they cannot. The year 1980 was typical of the transfer if 
income in the industrial sector. No business firm increased ite profits over those 
of 1979. T am talking about real profits. 


(Qwestion) Which political system do you uphold’ 


‘Anewer!) The French type parliamentary system, in which the president of the re wblic 
ie pot a figurehead and the internal crises do not have repercussions on the pr si- 


Jent. There, the president negotiates with the majority in parliament, whatevwe 
hie ocarty affiliation, as should be the case here, where the government does so 
bother co segotiate with the PT, PTR [Brazilian Labor Party), PDS |Social Democratic 


Party| or PMDB |8r.cilian Democratic Movement Party]. it would rid the governs ent 
»f the worry about forming the majority in Congress. Senator Tancredo Neves’ bis 
sistake was in becoming close to Jango and not to Congress. We might have he he 
par tamentary system in the country even fow. 


Question) In your opinion, in which direction is the country heading’ 





|\Anewer) | know that Bragil quest have } years of privation, because we are going 
to ehet@e from the crisis, We are heading toward being 4 respected country in the 
world, We shall be widely discussed during the 1990's, 


|\Question)] What gust we do in order to emerge from the crisis? 


|\Anewer, First, solve our economic problem, and then the political one, The open- 
hess was only agreed to because, at that time, the country had the economic condi- 
tions for it, 


|\Question) Aren't business owners counting on the closure? Wouldn't it be easier 
for them to solve their problems’ 


|Anewer| The country cannot withstand a closure, because its consequences in the 
social area would be unpredictable. S8razil cannot have 500,000 unemployed, because 
out unemployed are undergoing hunger. 


|\Question|) What do you think about the Church's action’ 


[|Anewer| Owing to the shortcomings of the political clase and the absence of leader- 
ship, the Church has became the largest political party in Brazil, which | consider 
a danger: the Church's function is not to engage in politics; its function is 
evangelization and the preaching of things that are more internal than external. 
The Church is embarking on an ideological problem that is not its purpose. When 
the advent of political leaders is prevented, another kind of leadership is allowed 
to grow. The strength of the Church is so great that, in 4 town in the interior of 
Saco Paulo, they held up «4 priest, robbing him of 146,000 marke and $5,500. No one 
mentioned the .mcident, and even the press gave it little coverage. No one wonders 
where the goney came from. Our currency is the cruzeiro, and an exchange control 
is in effect in the country. 


(Question) it is claimed that Marxiem exists in the Church. Ie that something from 
the conservatives, or do you believe it’ 


Anewer) tt is not ay place to judge what the political ideology in the Church is. 
' don’t know whether or not Marxiem exists within it. in ay religion, the one that 
| learased, there could be no Marxist ideology. The coexistence of the Church and 
Marziem is absolutely impossibie. 


Declire tn Industrial Activity 


$a0 Paulo--The pressure from costs stemming from the wage, economic and monetary 
solicies, which forced a decline in the real liquidity of the economy, combined with 
the increase in prices of basic input, .aused a reduction in the installed incustriai 
activity in Sao Paulo, the use of which, totaling 56 percent in July 1980, dropped 

to *0 percent in January of this year. 


This is the conclusion from a study made by FIESP, based on data available in the 
FIESP indexes-Current Susiness Survey. The report stresses that it ust not be 
forgotten that the seasonal behavior of orders for industrial products partiaily 
explaine the decline in productive activity during this time of year. However, 











thie feduction ts more pronounced than that observed in previous years, indicating 
that the seasonality is gore pronowneed than that observed in previous years, 


in ah analyeie of the level of activity for the past 12 months, ending in January 
i981, the study shows that the sectors dieplaying the greatest performance were, 
in thie order! machinery, with 4 16 percent growth; metallurgy, with 14.5 percent; 
and food, with 9.5 percent. However, these sectors had growth rates lower than 
these achieved in 1980, compared with 1979, which amounted to 16.8, 15.3 and 10.0 
percent, respectively. 


The survey then stresses the reduction of growth in the level of activity in the 
transportation material sector, which declined from 10.5 percent in 1980, compared 
with 1979, to 6.5 percent, during the period researched by FIFSP. According to the 
analysie, that reduction stems from difficulties that have been confronting the 
sector, particularily during the last 3 g@onthse of the period under observation. 
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NETTO, MALUF SUPPORT QUADROS POR 8.0 PAULO GOVERNOR 
Sbrasilia CORRELIO BRAZILIENSE in Portuguese 22 Mar 61 p 2 


[Text ) Im the opinion of politicians connected with Janio Quadros, the candidacy 
for governor of Sao Paulo by the former president of the republic is becoming 4 
political solution supported by the Bragilian establishment iteelf as a means of 
preventing the possibility of the left rising to power in that state. That is the 
treason expounded by those who are engaged in Janio's candidacy. According to the 
same source, Quadros has the green light from Brasilia to attain the governorship 
of Sao Paulo. As for the presidency of the republic, a dream of returning still 
nurtured by Janio despite the drawbacks of the act of resignation, that is 4 subject 
that will be decided only on the basis of the results of the 1962 elections. 


The political arrangement of support for Janio's candidacy is beginning to receive 
reinforcements. Today there is no longer doubt that Minister Delfim Netto is involved 
in the campaign on behalf of the election of the former president as governor of Sao 
Paulo. A concrete example: the representative in Sao Paulo of the Ministry of 
Agriculture, named by Delfie Netto, is former Deputy Broca Filho, 4 very close con- 
fidant of Janio's. SBroca uses the facilities of his position to organize on behaif 
of Jamio. Another important fact: former Deputy Jose Aparecido de Oliveira, who was 
the former president's private secretary, had a talk with Minister Delfin Netto 
lasting over an hour. Janio Quadros asks all the politicians he has 4 close rela- 
tionship with to collaborate with and to help Ministers Golvery do Couto e Silva and 
Deifim Netto. Former Governor and Deputy Magalhaes Pinto is gradually joining that 
arrangement through Jose Aparecido de Oliveira. 


On the other hand, there is no longer any doubt on the part of many Janio supporters 
that Governor Paulo Maluf will support the candidacy of Janio Quadros to succeed his. 
Parliamentarians who have never denied their political involvement with Janio Quadros 
have been placed in positions not only in the table of officers of the Sao Paulo 

Legislative Assembly but also in the leadership of the Social Democratic Party (PDS) 
bloc im that chamber. And the fact that Eduardo Carvalho went to the Sao Paulo State 
Bank (BANESPA) has an undisguised significance in all of this political context. 


in the opinion of all those sectors, industrialists, politicians, federal government 
personnel, Janio Quadros, in acdition to having the trust of the establishment, would 
be a very popular candidate, capable of facing and defeating the candidacy of Senator 
Franco Montoro for the governorship of Sao Paulo in the 1982 elections. 








Uniting Janie With Srisele in the PTB 


Former Deputy Jose Aparecide de Oliveira and Deputy Aleeu Collares, leader of the 
Democratic Labor Party (PDT) in the chamber had lunch together thie week in Brasilia, 
The Meeting represented 4 first preliminary attempt to patch up the shaky political 
relations between former President Janio Quadros and Leonel Briszola since the iatter 
lost the Bragilian Labor Party (PTB) label to the former, via Ivete Vargas. Despite 
the fact that ite members said that the PDT would take care of 411 legal requirements 
at the proper time, nobody believes in ite definitive viability as a party. The PDT 
does fot have the means to fulfill some of the requirements of party legisiation in 
the 1962 elections, especially the requirement of 3 percent of voters of at least 
nine states in the federation. 


The idea that ie again germinating, still in a very discreet manner and with great 
reservation, is to try to bring Janio Quadros and Leonel Briseola together again under 
the PTB party label. If that had happened from the beginning, without the querrels 
and the emotional outbursts of former Governor Brizola, according to the evaluation 
of Janio=-supporting Deputy Rafael Baldacci, the PTB would have had the third largest 
bloc in the chamber, after the Brazilian Democratic Movement Party (PMDB). And in 
the 1982 elections, Baldacci predicte, the PTB would be the most important party 

in the opposition. Deputy Baldacci, being more realistic, considers a reconciliation 
between Janio and trigola quite unlikely, such were the nature and number of wrong* 
committed in the course of the fight that developed between the two. It should also 
be considered that the fact that both Janio and Brizola are very charismatic leaders, 
the only two who survived the political earthquake that occurred in the post-1964 
period. 


As 4 party label, the PTB has an indisputable popular charisma. it has the possibil- 
ity of growing in Sao Paulo and to 4 lesser extent in Rio de Janeiro and Parana. 

But the party's survival after the November 19862 elections is also disputable unless 
ite heart is pumped up by official favors. That is so because Brizola'’s quarre! with 
former Deputy Ivete Vargas, who won the party label, ended up affecting the prestige 
and credibility of the party, while Janio Quadros never showed himself to be disposed 
to assume command of the party or to participate in organization in the other states; 
moreover, that was never to his liking or his style. Janio is a charismatic leader 
who acts only according to his own inclinations. However, former Governor Leone! 
Brisola, with a fiery temperament, vas always very auch identified with the PTB and 
has tvo important political bases at the outset, namely, Rio de Janeiro and Rio 
Grande do Sul from which he could expand the party. It so happens, however, that 

to reconcile the interests and political purposes of Janio and Brizola represcnts, 
firet of all, an almost impossible challenge to overcome. 
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GOVERNMENT CENTRALIZES ALL EXPENDITURES IN SINGLE FUND 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 24 Mar 81 p 19 


(Text) Brasilia=-With a decree prepared by the Ministry of Planning, the details of 
which are to be submitted to President Jo#o Figueiredo today, there has been created 
in Brazil a financial centralization unprecedented in the country, by means of a 
sing’e fund of the National Treasury in the Bank of Brazil. 


A system has been established for apportioned withdrawals of money from that fund, 
for useby the public organizations, which deprives them of the freedom to use the 
money when and for what purpose seems best to them. The system, which will operate 
with a book of special checks, calied BraScheck by Minister Delfim Neto, author of 
the idea, is aimed at stopping the refueling of inflation by the public organiza- 
tions. 


Stringency 


When the decree prepared by the minister of planning goes into effect, all the state 
enterprises (such .« TELEBRAS (Brazilian Telecommunications, Inc], CODEVASF [Sao 
Francisco Valley Development Company], ECT [Postal and Telegraph Company] and EBTU 
[Brazilian Urban Transport Company)]), the federal decentralized agencies (such as 
SUDEPE |Superintendency for Development of the Fishing Industry), INPS | National 
Social Security Institute], SUNAMAM [National Merchant Marine Superintendency! and 
DNER [National Highway Department]), the companies with a mixed economy (such as 
PETROBRAS [Brazilian Petroleum Corporation], CVRD [Rio Doce Valley Company], 
NUCLEBRAS [Brazilian Nuclear Corporations) and PORTOBRAS (Brazilian Ports Enter- 
prise!), the federal financial institutions (such as the Bank of Brazil, BNDE 
[National Economic Development Sank), BNH [National Housing Bank] and the Economic 
Fund), the ministries, the military institutions in the country, and the special 
funds administered by the military winistries and other areas of national security 
lose the financial flexibility that they have enjoyed up until now. 


According to the experts from the Ministry of Planning, with the BraScheck system, 
the federal public organizations, which total over 600, will only be able to mobi- 
lize treasury funds with the use of the special checks, within a limit determined 
on the basis of a timetable for disbursement, with the identification of the expenses. 


The authority to draw from BraScheck will be based on instructions stringently 
determined by the Ministry of Planning, and overseen by the SEST (Special Secretariat 
for Control of State Enterprises). It is considered certain that the system will also 
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put an end to the influence peddling for the release of funde from the Union, and 
that organisations such ae the DNER will etart paying their credii.ors on time, 


The idea of controlling the state entities, eo as thereby to reduce the heavy infla= 
tionary impact caused by them, with financial autonomy that enabled them to invest 
when it was not in the government's interest, prompted Minister Delfim Neto co 
devise a centralized control system that would not cause bureaucratizarion nor 
hationaiisation, but that would at the same time be efficient, in terme ef an anti- 
inflationary strategy. The idea was developed in conjunction with some of the 
leading experts from the Ministry of Planning, especially Mr Neilson Mortada, Che 

man in that @inietry who is responsible for controlling the so-called etate entities. 


The plan devised by Minister Delfim and his main collaborators was to be submitted 
to President Figueiredo in the form of a decree on several occasions, but that was 
cancelled at the last minute. it was, therefore,in February that the news was 
disclosed. The pressure indicated that it should not be submitted, and the notion 
was expressed again on the sixth floor of the Ministry of Planning, where the SPST 
operates. The unexpected, extremely high inflation index for February, 8.5 percent 
(according to the FGV), announced at the beginning of this month, was the factor 
needed for the idea (converted into a decree) to be finally submitted to President 
Joao tigueiredo. 


The matter was discussed yesterday by Minister Deifim Neto, at a first meeting with 
the secretaries of the SEST and SECIN [Central Secretariat of Internal Control), 
Nelson Mortada and fernando de Oliveira. 
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PALACE SPOKESMAN VIEWS ROLE OF PRESS LN LIBERALIZATION 
Rio de Janeiro O GLOBO in Portuguese 22 Mar 61 p 7 
[interview with Planalto Palace presse secretary Carlos Atila Alvares da Silva) 


(Text) Braxilia--Diplomat Carlos Atila Alvares da Silva, 42 years of age, from Minas, 
assumed the position of press secretary of Planalto Palace on 6 March with one pur- 
pose: “to inform as widely as possible.” Atila has 4 close relationship with the 
so-called “house ministers” of Planalto Palace and, as he himself says, he is really 
the “spokesman and not the speaker.” He explains why in this interview: 


[Question] What is the role of the government spokesman’ 


[Anewer) My function here consists in objectively providing the explanations the 
newsmen request regarding government decision” and policies in the political area, 
encompassing matters of economic and social interest. By definition, independently 

of its content, any decision at the presidential level has a political connotation. 
Basically, what we seek is to have an instrument that will be useful in making clear 
and unequivocal the intentions, objectives the policy and convictions of the president 
of the republic and his aides in the palace. That is why I say that 1 am the spokes- 
man and not the speaker. 


[Question] Do you believe that you will be given the opportunity to follow the govern- 
ment's decision-making process’ 


|Anewer) Il was called by the president of the republic and by the ministers who work 
in Planalto Palace, that is, Golbery, Venturini, Medeiros and Delfim Netto, as well 
as Minister Beltrao, precisely for that purpose: to know the time and hour of 
government decisions and to be able to report them to the press and, through the press, 
to the people, regarding what may be considered pertinent or necessary in terms of 
explanation. I do not participate in the decision-making process; I take cognizance 
of it. The act of publicizing implies a decision to publicize and I have full and 
unrestricted access to the offices of the ministers in Planalto Palace and the 
president of the .epuolic to seek informacion. I contact all the palace ministers 
every day to re eive guicence and information about what to publicize and how to 
publicize it. Generally, . do that before 0900 hours, the time of the ministers’ 
meeting with tye president. I see the president every day to learn if there is any 
subject he wan -s to emphasize in the presentation. 


[Question] Is ‘it the policy to report everything’ 








|Anewer) And report it as fully ae possible, 


[Question] There is a tradition in Planalto Palace for some ministers and aides to 
give information off-the-record, Does that clash with your work? 


[Anewer) No. IL believe that the shades of information, the evaluation of the govern- 
ment's actions requires the knowledge of various opinions and viewpoints. Any govern- 
ment decision always encompasses various areas. I believe that the of f-the-record 
information serves as background information. 


[Question] The president's private secretary, Heitor Ferreira, is a well-known "off- 
the-record” source. Isn't there any clash between what he says “off-the-record" 
and what you may say “on"? 


[Answer] In the case of Heitor Ferreira, | have a good relationship with him; we 
are friends. Heitor is 4 very astute person, with a very quick mind, with an extra- 
ordinary capacity for mentally storing and processing information. It is a pleasure 
to speak with him. I have always tried to make a sort of radar scan during the 
talks we have every day on the subjects under discussion. We exchange ideas and I 
always seek to learn his opinions, compare them with mine. So I believe that is no 
possibility of differences between us. Although in many aspects we may not have had 
much time to confer, on the whole, my thinking and Heitor's are very close. 


[Question] You worked here at the time when Colonel Jose Maria Toledo Camargo was 
press secretary, when there was censorship, and now you return with the Liberalization. 
We would like you to evaluate your work during the two periods. Which is the more 
difficult: then or now? 


[Answer!| I had the priv‘ lege of witnessing the process that is called relaxation and 
which later become the slov, gradual and sure liberalization of President Geisel. 
Colonel Camargo, as spokesnan, was the man who, during the strategic pace that 
President Geisel had established as feasible for liberalization, adopted the first 
measures that facilitated relaxation also in the press area. That work was also 
continued by Colonel Rubem Ludwig, who was able to assume a more open position and 
one more compatible with the political period we were going through. Each of the 
spokesmen built a solid base, greatly facilitating my work today. 


[Question] It is more difficult to be a spokesmannow, isn't it? 


[Anewer) No. I think it is more difficult for the press to know how to utilize the 
oppo: tunity in the sense of strengthening and consolidating it. It may be more work 
for me because now the news is diversified; the liberalization process also means 
the decentralization of the power of decision. I find it easier in terms of secking 
to give access to information at a time when it is broadly free. 


[Question] What is the government's evaluation of the press today? Does it consider 
it too critical? 


[Anewer] It is difficult to generalize on the press. There are newspapers that are 
systematically critical by conviction or vocation, or by bonds of interest. All of 
that is valid in the democratic process of a country with a market economy. The 
press as a whole has a tendency to seek out and analyze the acts and decisions of the 
government, trying to show where it has failed, where the government has erred Thar 








hoes back to the very origins of the press and aleo to its quest for 4 market, in the 
sense of selling more papers by exploiting the deficiencies of the government. That 
in what attracts the public the most, That is characteristic of the press throughout 
the worid., Throughout history also, the presse has assumed a role of watching over 
the acts and facts of society. On the other hand, the government should not find 
that behavior surprising. it should look upon it as « normal fact. 


[Question] The Secretariat of Communications (SECOM) also concerned itself with the 
president's image. There was an emphasis on the behavior of the president. Are you 
aiso thinking of working that way? 


[Answer] There has always been a concern about the image of the president. For ex- 
ample: there have always been and always will be restrictions on photographic work, 
especially with the modern cameras that can take 20 pictures in succession. That 
enables you, if such is your deliberate intent, to easily place a person in a ri- 
diculous situation. 


There is always concern that the information, in the strict sense of the word “image,” 
such a8 a photograph, is compatible with the dignity of the man and the position. 

As tor the sense of building up an image, there is no such concern. The job is to 
convey end make accessible the real nature of the president of the republic. Not the 
image, in the sense of molding it, gilding it, improving it; not at all. The fact 
that the president drinks demi-tasses of coffee, that is part of his spontaneous 
behavior. He is realliv an extremely affable man and is not reserved. 


[Question] Speaking of pictures, there is a tradition in Brazil of not allowing 
photographs showing the president drinking. Why is that? 


|Anewer| That is a ceremonial rule. Now as to where that rule originated, I don't 
know. i don't see anything wrong with a social drink. It is perfectly accepted by 
society. 1 believe, however, that at this time of Liberalization, it could project 
| Negative image tiat is not actually true, 


|\Question] The incidents between the press and the president's security are well 
xnown, especially during trips. Do you have any idea of what you can do to avoic 
this: 


|Answer! I do not believe there is overreaction. There is order and that order is 
going to continue. From what I can see in couparision with other countries, here in 
Brazil the rules are more flexible. There are countries in Europe where the press 
cannot get closer than 40 meters; and that is in countries that are considered th« 
most democratic in the world. There is the problem of the physical security of the 
president that overshadows any other. In that case, the rules have to be obeyed. 


;\Yuestion|] What uu plan to do in the secretariat in terms of publicizing inior- 
mation? brazil remembers the Department of Information and Propaganda (DIP) of the 
Vargas government, which was a terribie experience. 


[Anewer|] The wore we plan to carry out has no connection with what was done by the 
. There is no .ropaganda purpose. We are actually goi to make information 
public. we are ing to follow a number of principles established by Colonel! 


amargo: truth, subjectivity, complementation. What we are going to do is to 





sake af objective celease of information, devoid of adjectives, of praise, of self- 
ovVoivation, tt will always be a historic, factual record, There wili be campaigns 
as, foe example, breast-feeding. In that connection, there is need for publicising. 


JQu pti J Does the Press Secretariat also serve the so-called alternative pres.’ 
|Anewer] The secretariat do. not differentiate between the nature or situation of 
the newspapers, Every conversation with the press is open. The profileration of the 
alternative press is in itself a worldwide phenomenon. I believe it reflects more 
the public considered as a consumer. There is a taste for everything and there are 
segments of the population that are interested in various types of presentations. 
There are groups wore interested in sports and there are newspapers for them; others 
are devoted to the ecology and a specific press for that subject is born. 


The alternative press seeks a share of the market according to the peculiarities of 
any population. You can also make a differentiation between the alternative p ess 
and the one that is pejoratively called the “brown press." For that, it is necessary 
to have the press law. It is a form of establishing sanctions in order to preserve 
the dignity of public office, individual rights and personal honor. 


[Question] But is there a “brown press" in Brazil? Can you name a newspaper of that 
type? 


[Anewer] I prefer not to name one. But it exists. 
{qwestion]) Is there some concern about erotic magazines? 


[Answer] In this case, I cannot speak in name of the government because I have not 
yet had the opportunity to discuss the subject with the authorities. I believe that 
that cype of press can lead to a highly pernicious deterioration of values. There 
is no doubt that type of excess, in terms of comant, photos and debauchery, can be 
vangerous even in terms of family peace. 


[Question] Do you believe censoreship is necessary in those cases? 


[Answer] I am hopeful that, as has happened in other countries, the public itself 
will be the great censor of the press ana will reject that type of material which 
will end up saturating it. That type of appeal ceases promoting sales. Until a 
little while ago, a publication that came out with erot c photographs would be 
confiscated and what is banned is desired. Suddenly, you don't ban it and there is 
a quick improvement of the market. But there will be a moment when the public will 
ionver have that appeal. So much so that the so-called male magazines are no 
longer relying only on photographs of nude women; they are including interviews, and 
‘litical and economic analyses. The exploitation of eroticism alone is not enough 


I 

for survival. Therefore, | believe that gradually that type of publication is priig 
to fall into the line of the alternative press for a restricted public who likes that 
type of material. I am convinced that that is going to happen very quickly. 
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FRENCH BANK TO FINANCE METEOROLOGICAL SATELLITE 
Rio de Janeiro 0 GLOBO in Portuguese 31 Mar 81 p 17 


[text] Sao Jose dos Campos--The Brazilian meteorological satellite will cost the 
equivalent of $300 million for each special mission completed (involving the launch- 
ing of a four-stage rocket and a satellite), a sum to be financed by Credit Lyonais. 
The machine will have a nationalization index of 90 percent, and will be used for 
hydrological surveys and those of natural resources, as well as to predict harvests 
and even floods. 


This information comes from the Space Activities Institute (IAE), which will be 
responsible for the development of the launching vehicle, a Sonda-IV series rocket, 
as well as for putting the satellite powered by solar energy into orbit. The satel- 
lite will be as sophisticated as the American and French models used by the country, 
but it will remain in space only slightly over 2 years. 


At the end of this period, according to technicians in charge of the project, the 
satellite will have to be replaced, because of the wear on most of the instruments 
on board, which are fragile electronic sensors. Some of those sensors are being 
made and developed at the Aerospace Technology Center (CTA) in Sao Jose dos Campos, 
but a small number will have to be purchased abroad. 


The meteorological satellite, which will weigh only 150 kilograms, is in no way 

related to FMBRATEL's [Brazilian Telecommunications Company] domestic telecommuni- 

cations satellite. It will be operated by the National Space Research Institute 

(INPE), a unit subordinate to the CNPQ [National Scientific and Technological Deve- 

lopment Council], and is intended to supply data on or photographs of the earth's 

surface; wvereas that of EMBRATEL weighs a ton, and will be used commercially for 
ne-distrance transmissions. 


The construction of the first national meteorological satellite will be executed 

in its entirety by INPE, which has a period of 5 years in which to make the first 

‘yunching, in confunction with the IAE. INPE will also be responsible for the 

installation of the issociated ground system for tracking data, using the facilities 
wit exist in Cachoetra Paulista and Cuiaba. 


he Program 


The CNPQ's complete program calls for a serics of four launchings within 9 years. 
With a useful life exceeding 2 years, the first satellite will have an inclined 











rhit, carrying selentific equipment that will collect meteorological information 
and data, tranamitted by land platforms in Brazil, and crossing the Equator at the 


2O-degree Line. 
\nother satellite, also to be launched by the INPE and IAE, will have a specif ki 


living remote sensoring of natural resources, and is intended to 
vices now being supplied by the American satellites of the Landsat 


application 
repla ’ the 
series. 
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pefcent of the Faw Satefiai, part Manufactured under subcontract and work done in 
tie pres eding phase 


ile fourth phage  oiis for! Mahufaeture of the mechanical transmission and blacee, 

moses .d.y subeomtracted; loeal supply of 50 percent of the raw material; manufacture 
aPpete parts for Aefospatiale; poseibility of advance manufacture of certain 

Mm hanical parts, depending on the local sources found; and 41! the work of the 

third phase. The .ommercial director claims that the first phases of the project 

ife progressing well, 


© progtam for the Gaviaoe stipulates only the first two phases, which meane that 
(te ingex Of nationalization will be considerably less than that for the Eequils, 
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A total of 80 individua.s, including technicians and administrative officiais, ar: 

working at HELIBRPA>, for an average of 9 hours per day. They use the 2,600 square 

Petufa are cofetructed; ane in May construction will begin on another 5,000 

weters te provide tor phases three and four of the Eequiic project. The company's 
‘a. atea ie £06,000 equate eters, in the Itajuba industrial District. 


i FOoduces one helicopter per month, on the average, but in April it will increase 
' Nur Def ti tw ‘ 7 Aug ist . t four " Mr l iene i Pau! nie Save tnat thi ; ia 
1 MA ds t he nising marret 

ember, we « «orted 4a Gaviao sodel te Chile. in July, we deliver three Gaviace 


icopters to Bolivia and, at the end of 19#1 of the beginning of 1982, we shail 
le. iver anotner three, se ai18 Aave Contacte with Panama, Venezuela, Colombia, P« ru, 


araguay and Argentina. Thies ail averages $1 giliion per unit. Our marketing 
reeMent with Aerosepatiale calieé for suppivinge the markets in Latin America and 
rtug se Africa.’ 
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a ber rave 4 Veariet, came bv Sa jose d06 Campos, g20t '? and, 
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in 1973, duting the Aeronautical Exhibition in Sao Jose dos Campos, Aerospatiale, 
hel. and the Ttalian Agusta came with letters of intent to the CDI [Industrial 
vevelopment Council, of the Ministry of Industry and Commerce, for the productton 
of their helicopters in Brazil, The CDi requested an opinion from the Ministry of 
Aerona@utica/ TA, 


Since A\erospatiale agreed to accept the Brazilian terms, it was authorized to submit 
its imeustrial plan, provided it became associated with 4 national company with an 
aeronautical specialty and tradition, and that it agreed to the government's parti- 
ipation in tts capital. With the presence of Aerofete Crugeiro and the government 
| Minas, at the end of 19°6 agreements began to be signed, culminating in the 
formalization of the project in May 1977, in Bele Horizonte. 


WULIBRAS was created in April .978 with the following division of stock: 45 percent 
for the Minas government, «) percent for Aerospatiale and 10 percent for Aerofoto. 
The area of Ltajuba was selected for the project, owing to ite proximity (150 kiloe- 
eotere to Sae Jose dos Campos, where the company operated temporarily until the 
pening at hangar \-10, provided by CTA. It wae also because itajuba was 4 kind of 
adopted country of the then Governor Aurelianc Chaves, who was trained there, and 
was a certified instructor at ite Federal School of Engineering. 


“ initial plan called for the production, in 10 years, of 200 HBO350B Eequilios and 
; 3158 Gaviaos, those being the Sragilian names for the French Ecureil and Lama 


HELLBRAS'’s capital stock, amounting to 142 million cruzeiros, will soon increase to 
million. The stockholding composition was changed because the Ministry of Aero- 
fautics, sensing the viability of the plan, decided to participate more actively in 
\eroepatiale still hase 45 percent of the eteck; the Minietry of Aeronaut ice 
wi vow have 20 percent; the Minietry o. Navy has |/ percent; the government of 
‘inas has |/.= percent; and Aerefete has 9.1 percent The company has announced for 
eet wear the firet helicopter in the country with an aicohol-powered engine. 
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e Mighway ratti Sienal Department, which was controlling the 


© fea espite the Large fhumdve!l f police Officers, the security 
erated di feetiv, and he arreaste® were virtualiv unnoticed by scores of 
tatives ot istrict entities from the area, whe obtained an audience wit the 
' xt) | de Janeiro JORNAL DO BRASIL in Portuguese 22 Mar 81 p 4] 2909 
I ATT i . ON CHAD=-Brasilia=--Yesterdayv, the secretary of the Libyan 
" fai, Guiatift Boker, praised Ht agil's underaetanding of the “human- 
sat Li is piaving in Chad ¢ end the civil war.” Boker said that 
bee informed of all ef Libya's actions in Chad: "The Brazilian Minie- 
' »! sire understands the Libyan position on solving African probdbiemse 
fy , ti void fereian intervention.” Yesterday, 4 group of deputies 
* signatures on a document iddreased to President Joao higueifedo, 
rmise@ion for an oftice ‘ the Palestine Liberation Organization (PLO) 
' ara, i By the end Of the afternoon, they had collected over 160 
, f which were those of PDS (Soctal Democratic Party) congresemen, 
” fe Janelt ) GLOBO in Portuguese |) Mar 581 p 5! 2909 
. NT NA=-Brasilia--Air Minister Brigadier Delio Jardim de 
rati between Brazil and Argentine in 411 sectors, in an ift- 
ihe minister admitted that there is iose cooper 
t\ t f ‘ the twi untries, even i the area of rocshets, 
' see Braz md Argentina is the best poss and only tends 
l¢ ‘ Minieter elio, atter Vine participated , the tribute to the 
‘ tac ' 2 fut reign Minister? . ia country, VUscatl Camiii nm. he le 
stressed Ambaesadot ca Camilion’s contr ibutios 
ifs se 6 \fvcaentineas and Brarilians be sume ia activity was : gre it 
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L.S. FOREIGN POLICTES DESCRIBE), SCORED 


J 
Relations With Cuba 
Havana GRANMA in Spanish 26 Mar 531 p 6 


J J 


‘Commentary by Juan Marrero: “Interventioniat Howling”) 


Text! lhe wolves in Washington are howling against Cuba more than ever here 
is one old wolf, who is well known to our people, particularily to those of us who 
Lived during the period prior to the victory of the revol » who har ine 
the pact who thinks or blieves that he is going to terrify us, That woll!t 
ri 4 h, who served as U.S. ambassador to Cuba trom 13 June 1957 watil i 
januar ‘9%. During this ent.re period, he was hand in glove with the tyrant 
igencio Batieta whom he he! pe € until the verw end in hie efferr t maah the 
t @llion of the Cuban peop.e@ and to ' onsolidate hie | itien mn the thror Me 
4 thie becauee Batiata tae a guarantee for the American menona! i, 2 vers 
| tine ond exploiting the weaith of our country. And Ambaaseaccot 
share in the Moa Bay Mining ompany of the Rockefeller grou oO at 
w exploit i e he tron and aeel der ite in the northern eart 
nA i the middle f 1958 Smit?’ saw that tive verthrow ft tyvrann wa 
. : ~j)wiitce mn the maneuve!l Which were eering America tlitar oT 
ticov sa a 5 cteber i955, Radio Febeide den ed the «& 
ij t wit ,hHaseagur SHith and severa oft ale f the tate 
ent support of intervention by the United Stat th \ 
n ers ete novement o> the ¢ an troope tr mt ara 
; J 








Miia’ ia imvah «= ia Le ting that “detente | ridieuleue J He 1jiead ter tie 


interment of tive hate “"Monr ve ior trine, 3) impe! [AL iat hrain hild with whien 
in effort 1s been made to legitimise American intervention if Latin America, 
e old wolf "mith an the reat r he figek be aware that such threatening 
w i 4 wil not is rrityv ut ne have oe Lats« ning 1— a Oowiling for many 
ifea,. @ it has never caueed ue tO lose an leep, et ua eontinue to work fot 
ws wing an progress of thie independe et and soveretian island: at the 
ie 2, let we entinue to be alert and vigilant and let us etrengtven oul 
loftenses, a8 we Oni truet in our Own ge0d SEenBe 
itionai liberation, erroriaeas 
5 GRAND ani / Mar Slope 
Pri ‘ " Marretoa Shame lesa Pal of Fomenting errories 
et ‘ eri aper sii a are oe: ing t@ igentary the national Libdbefa 
a1 ‘ ana ' ‘ ‘1 ye. a sf peo lea ti J uen tev slut ,onat Nanger wit 
‘ Lut nat yr 4, Toegtess ’ ¢€ ia tioni, sv x omc ' gove trips t 
le for independence and octal juetice, the, ran with ¢ she | 
roriat hie wor reday what the term human right war terda’ 
™ ry peria ian, Suseinessman, m tat aan and por 
ert pwaganda pparat a! mperia " mainta that the : i 
.» ¢ pe ”, + ’ ‘ne were suToORMAton, en tit ’ al . . OT wu 
. *» wacie cent ' terror at when tre et ni ? 
: : ; e 1 © ment ‘ i‘ tT thine ' 
ror t : vv, se whe are ‘fomenting tert 
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Iban Mercenaries anu other nationale, afte feceiving training 4 Sete £U Rinutes 
ty the Miami airport, the imperialiat press itself hae published statements | 
aome of these terrorists, and there 18 beOa@sting of having participated in the 
Past tn the blewing up Of Merchant ships traveling toe or from Cuba. With such 
effrontery and shamelessness the imperialists are fomenting terroriem at the 
inaternational level, And with the same iack of shame they 4fe now prociaimi 
them@elves to be the standard bearers of the fight against terrorian, 


Havana LANMA in Spaniah 283 Mar Sl p 6 


jcommentary by Juan Marrero: “'Pood as a Political Weapon: the Failure of a 


' lev" |] 
Tod we are going to taik about @ brutal and criminal : y whi 
imper i ® hae traditionally been employing in ite leaperat: efriert te ator ‘ 
Nekorabile March of ietory and the victeryvy of revolutionary idea Wwe are 
reterring to the use of food supplies as an inatrument to attain ite orelen 
pol . Hie ctives, r in @ther werde * Pood A® A political weapon , his poriey 
is being applied [by the imperialists!) in their relations with the Seviet Union 
in the reat of the ~wLaltet countries a@ well ae with eountrix f the a 4iied 
Nit worl for whic’ rinciples as noble as independence, sovereien: elt 
rmination are vot gotiabie, Tn this regard, iet uae recall the riminal 
‘ace » i< ape t (iien ie im; sed upon (uba tor ever i years et . 7 té 
lian’ ioc ta ior the reault of the evente in Afg@hanitata ' mcel the 
f 3/7 millten tone grain to the Seviet LALOR, vet us te tre recent 
Bion aBAinNet the ow X iragua for whi redite it wae @oing i to but 
if ehh its« stea were suspended. « ¢ a 4:18 mention ths | rt f ' 
° Iv" 480 #aehinegton s#topved @iving teed 4id to Mozambique, after whi ' 
' rities ' *hae Africas ourtry expelled several iA agente w 
* ia 1 r not have the elig@»teat chance of succe . 
tc. ' eh, “art feu , ne failure Nevertheliese, the Reaga 
1 ty mert tt with even greater vigor Thie wa onfir 
’ ‘ ri ° J woer ‘ +} ' t tf 
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COUNTRY SECTLON 


CUBA 


emocratic Nature of Cooperatives 
Havana URANMA | mia? ‘4 Mar &1 p 3 
ext Me the fare ner e movement eraduallvy and successfully movea forward 
mong farmers, there is growit curtoasity among many other population groups 
ernine the funcamental aepecte of thie new type of farm production cooperative, 
popularly known ae the CPA [Agricultural and Livestock Cooperative) 
mn sever sions this section has explained ite main waracteriatics, 
it 1 iiwa saet r more people to learn what the cooperative movement is, how 
erates and what the future holds for a govement in which nearly 15,000 men and 
we ire already irticipating, an tated in thie new form of producing and live 
ect e) i ur rural areas Let us take a leok at it, 
e PA 4 ; fares reanivation ji whieh Lend and ther baetic means tf oroducti 
cchinery, equipment, factitties, livestock, fruit trees and #0 on) ar oluntari! 
ay ; ’ eeer her a” a : — — J a ceo wh 5 we Tor ied >A ‘ anes r he 
erat e for the orime ourpose c* working ective! using the most advanced 
me, the m 7 rder ¢ stain greater ro@qduction and productivity, while 
“eet rg * (“4 = : , . c F he @r.a, 4° ° : ral ee@da 
c : : Py : ’ irat »* 9 ta * a gel. 
: c t ma : artnet nen an womer \ © : : che 
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) c \e r 22 hs ' se ' ta t ‘ e i? tre ' 
e ° < siagenent 
e* or 
ce ee. 4” . Ser at ’ : e PA, ° e " ‘ 
: — — e prin ese of perative der * gene 
c ‘ e roar : re r ing ‘ rm 
° ‘ * rhe era e * e . 
» ‘= : « F 2° — F F > — . 
J T -— . _ F t J = 5° Pw « e, . 
; e “2 ce 7 ; “ ‘ a 














embera, tie diatribul ton of profits, se} =< onsumption (price of products and 
puant itv te be cone sed bs every partner rf coo! erative fami l: . the elect ion «of 
members of the board and other decisions of far-reaching importance to the coopere 
tive, 


The general assembly meets in regular session once 4a month and in extraordinar’ 
seasion whenever necessary, convoked by che board of directora or upon the reque 

f ita membere The assembly is a collective organ of leaderahip and in it ite 
members expreas opintone and positions freeiv, make Suggestions and recommendations 
ine approve of reject proposals discussed in an absolutely democratic atmosphere. 


* lesions made are to be etrietly complied with by all members and can only be 
i tered bv the general aseemblv of membera itaeelf., 


zt { Memberae 


dorkine in the operative and participating in ite income, based on work con 


Af rendine Zener 7. aasemb ly meetings with 4a volce and vote, makxine suggest ions 
Me pt 2 sine whatever i deered necessary for the good ot the cooperat ive and ita 


Heat in : J diacu 8! and a: } t vintte the dratt ing and execut ion oft product Lon 
lane and the cooperative'’s economic and financial balances; 
ting members and being elected to leadership organs of the CPA; 
, saline 3m er : r tudement handed down by the CPA, havine recourse ¢t 
jaher bodies, even the next ngres f ANAP ([Yational Association of Sma Farn- 
ene fa : reanita or 


rij withdraw . rom the ooperative after pitt ing obligati 








j Performing the functions of the posts to which the member in question is 
elected, as eatablished by the cooperative's by-lawa; and 


+) Preserving and properly using cooperative property. 
Cletribution of Punds 


nee the economic year in question has ended (generally after the collective sale of 

fundamental production) and following a determination of the total income of the 
cooperative, based on a detailed economic and financial balance sheet, the coopera- 

tive proceeds to fulfill obligations tt has acquired in the way of loans for produc- 

tion and development of the cooperative, as well as other expenditures incurred 
ring the production process. 


sith the remaining balance (net profits), the cooperative proceeds to distribute 
fite to the cooperative funds, taking the following proportions into account: 
distribution of profits based on work done or number of daya worked a vear 
m 40 ¢ O pereent); 2) payment of goode contributed by members to the coop- 
@rative'’s holdings (from 25 to 30 percent); ) the basic meane fund (up to 10 per- 
ent); 6) the social fund (up to 10 percent); and 5) the cultural, recreation and 
sports fund (up ts percent). 


‘ll of these tunds enable the CPA, directly or indirectiv, to develop its material 
ise and technical resources, which results in a definite increase in production, 
juctivity and agricultural vield, for the good of society and cooperative members. 
his aleo resulte in more harmonious social coexistence with respect to the rest of 
the workers and improves the material and spiritual standard of living of coopera- 
tive farmere. 


the reader will observe, because of their collective way of divecting, organizing, 
timulatine and technically improvine farm work on extensive arevs of land, the 
Ay iitural and Livestock Cooperatives are far superior to the tradt.tonal, ana- 
ironteatic individual farm preduction. 


ecause of this and many other ivantages not spelled out in this commentar 0 
erative novenment sr emall farmers will total some 29 percent — som 0 
erias cabalileria = ‘,. acres f the total farm area incoio ited int: 
: ’ eT .} \ th4 Pat 
esibie Probiems of Cooperatives 
ANM pal Mar 51 ; 
@ 4 ts ° 
° res: . re Agr tura : ive : rat ° 
e t " sré@as and over f them already have | t re 
: an — J ree Vv ,imead + re fu F — ‘ey 9 hee TL. ha F 
rehases of consumabie expend e operat 
c : ** er * 2en7 ¢ ber — ~~ > J ca J 
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hiring the continuous visita by reporters from this section to CPA's throughout the 

untry, tt was observed that there are still chairmen, economists and other mem). 
of the boards of directors who underestimate the decisive role played by economi, 
Management in ensuring that these collective and socialiat enterprises of our most 
idvanced farmers triumph all along the line, 

hese officiala do not give this vital aspect the attention or concern which the 
ihow for compliance with production plana. Many of them forget that the correct 

mely filling out of che 26 eatablished economic management forms (16 for dail: 
use and the rest for weekly, 10-day, biweekly, monthly or quarterly use) ts a matter 
that must receive top priority among all the responsibilities of the CPA's. 


While it is important for the cooperative to constantly increase farm production in 
order to help meet the growing needs for food and raw materials for our people and 
industry. it te equally important that the production obtained by the cooperative 

Ne tworthy and profitable, leaving profit margins. With its earnings, it 

be able to expand ite material and technical base, thereby enabling cooperative 
members to achieve greater production efficiency and contribute to a higher standard 
ot living for the population. 


ne ' €hiS LS pos ible if every CPA does not have efficient economic management 
(primary data) Nor will there be reliable accounting of operations and it will not 
®e possible to drat ip the balance sheet for the vear with the minimum standard of 


seible Cause of Neeative Phenomenon 
™ at lividual isis, especially when it its a question o! small farm operation, 
rely exceedine : sistence in Many cases, economic Management is very basic. 
yermore, the farmer ie not obliged to answer to anvone regarding how : n he 
invested in the cr , for examp.e. how much he had iett, but cooperatives must se 
erent ter 
° 4" ‘ ‘ yt tion are ective] wned 
e ew ’ | : me < ect elv, almost alwa rea 
acts ‘ . t perior t e erative 
. ° : er > 4 il interest The 
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Pi +. ve ti { | . 
‘ ft the tundamenta! indexea I| vv ; CPA which emergea < leariv if ecort mic manrage= 
ent and svatemati bookkeeping ace done on a daily basis and correctiv — isa the 
vet oo rouguction 
\ ' naicering costes ia a decisive irion enabling the « ooperative and ites 


embe know how much farm production coats Crem (planting. cultivation, har- 
‘ ate ; / ry inap rt if Lon in senera | . and a) wor and how mia a if ‘ oat * ta market 
’ ; ’ ; 


eir »p iu 5. iveetock cooperatives have other cost elementa, These tnelude 
expenditures tor ther purposes (travel, the purchase of Livestock, equipment, and 


expena entailed in major production are not closel’ controlled and analyzed 
! ind accounting and if thev exceed income irom production, then the 
era e sure tail to turn a profit, 
ere ‘ emerge a critical economic anc financial situation which shouid 
ever ir i ul operative vement (except on an exceptional bdasi is the re 
‘st r ©€isease that wrea) wavVol in Crops r livestoc) > ecause tne 
.ce@s of it products at which production is bBought trom farmers are, in our social 
ia@iist society, aAiways set somewhat higher — as an incentive <= than the cost 


lir t recownize that ANA has tade a ereat et rt (print ts | several tone 


jhietri t tuch material thraieghout the province if rder t 
fe that evel PA wi have the necessary tor en line them to record, ob- 
n t ide is} intormat m ensuring proper peration of the wjoperative 
Nat 1 unt An tem 
, numer er ir ive been oregat c \ t e t ° rgan- 
e ’ : f Pit ' ‘ 1Oow .e@ J 
* — * * danaeeve uf or * Ser 
i J weor " t t * ect bene t. 
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v.8., CLA "TRRRORTOT’ ACTIVITIES DISC ABD 
Havana CPANMA in Spanish 20 Mar 81 p 2 
|Article => Reberte Alwares Quinones) 


\Tewt!) The \enkee imperiaiiets, of whem it might be said that they “invented” 
-ontemporary imernational terreriem and hat with the creation of the sinister 
CLA they elewated te ism to official Washington policy, have begun now to 
speak about thie matter, 


“Wow is thie’” come neophyte in world politics might ask. Has the U.5. Govern- 
fent, perhaps in 4 surprise @eve, decided to end the sabotage, attacks and other 
ctimes committed by the CIA, the qurders of foreigners, ite supsort of fascist 
regimes and all the other acts of terrories’ 


No way. tt ie the old Yankee trick of shouting “Stop, thief!” se that it may 
freely commit whatever tiedeeds it might dream up. 


Se the White Howse, with 4 wery unusual idea of terreries, has begun 4 campaign 
te brand ae “terroriete” the revolutionary mowemente and people's forces which 
oppeee injuwetice, war and exploitation throughout the world and struggle for 
fSational liberation, economic independence, social progress, peace, detente and 
cooperation between peoples. 


tac ge a@minietretion in the United States has always brought its own propa- 
genda slogans. The James Carter administration, for example, spoke of “human 
rights,” bet to tell the truth, with ite campaign “against international terror: 
ion,” the current |.5. a@ministration hae really “put ite foot in ite south,” te 
wee a slang expreseion. 


fhe fact that the netion whose power has been built and financed on the basic of 
terroriem, including the savage massacre of Indians, the stripping of lands an? 
wealth from other pooples, “witch hunte” and the lyeching of blacks even dares 


fention the word terrorie® goes beyong the recognizable limite of pharisaicen, 
wwpeoeticw and lack of respect. 


(ce Gore the Yankees, from their glace houses, are atter ing to throw stones 
at their neighbors. 























iverything appears to indicate that the meani.g of the word “terrorics” changed 
some time age in the imperialist dictionary, and they specified: “read ‘anti- 
iaperialios, revelutionary, antiwar,'"ete, Only thus ean the #hite House, the 
Pentagon, the CIA and the Congress discuss this point, But the fact is that 
terrorioe is synonymous with violence, and there is ae society on the planet in 
whieh there ie gore vielence than that of the “American way of Life,” ner any 
state power that hae gone so far ae the United States in the matter of political 
and eounterrevelutionary terrerica, One would have to write hundreds of pages, 
perhape entire volumes, to deseribe in detail che histery ef terrorism © the 
United States, against ether peoples as well ae against ite own citizens, With= 
Out ewagg@eration, it could be said that the hiscery of the United States ever 
since the British adventurer Walter Raleigh set foot on North American © il and 
founded the state of Virginia (named in honer of the virgin Queen flizabeth |) 
in 1584, up te the present time, ie the history of terrories itself in ite moet 
varied forms, However, without going that far back, suffice it te look at the 
last 35 years, and take at random some facts a6 @inimal examples: in 1945, with 
Japan en the verge of defeat, Truman ordered the atomic geno: ile of Hiroshima and 
Nagasaki, solely te terrorize the rest of the world and impose Sis will @ the 
wotld scene and begin the “cold war” and the gost nonsensical ant icomunicn, 


from then on, the United States has used military force or the threat thereof to 
overcome other peoples on at least 250 occasions, according to the American press 
itself. In one operation directly ized by the CIA, the Yankees overthrew 

the Meesadegh government in Iran in 1953 because it had expropriated the oii, 

and inetalied the bloody tyranny of the shah. They did the same thing 4 year 
later, defeating the popular government of Jacobo Arbens in Guatemala and install- 
ing the “Yankeemalan” dictator Castille Armas. American Ambassador John FE. 
Perifoy himself publicly directed the operations “wearing 4 @ilitary unifor® and 
with a .4S-caliber pictol tucked under his are,” as former Guatemalan Poreign 
“inieter Guillerme Torielic said later. 


The assassination of Patrice Lumumba in the Congo, the gurder of Ngo Dinh Diem in 
South Vietnam, the mercenary invasion of Playa Giron in Cuba, the invasion of the 
Dominican Republic by 42,000 Yankee Marines are true examples of the terrorist 
foreign policy of the United States. 


On that list of @iedeeds of the LIA and the 0.5. Government we can aise cite the 
installation of th» fascist “colonels” in Greece in 1967; the sending of Yankee 
advicere and experts to torture revolutionaries in Brazil and Uruguay, the bloody 
defeat of the popular government of Salwador Allende, agercenary support ageinst 
the revolutions in Angola and Ethiopia, and other crimes and depredations, such as 
the @onstrous sabotage of the Cuban plane in Barbados or the explosion of the 
ship “La Coubre,” of the surder of Orlando Letelicr, etc. 


The massive and Dantesque terrories of the United States against the heroic people 
of Vietnem merits 4 chapter 411 ite own. The demoniacal barbarity of the Yankee 
hordes in Vietnam, where they used napals and bacteriological weapons, as well 

as the indiscriminate massacre of children, the elderly and women and the devae- 
tation of 4 large part of that country’s land, constitute 4 crime against human- 
ity such as few have known in the history of the world. 


gi 














However, the chief in the White Neuse hae juct said that these atrocities in 
Vietnem were suitable te «a “noble cause,” 


An, Tt te Glear that if bleek te presented as white, of white as black, then 
one can better explain why Washington te beginning to efehestfate word games with 
Sowething s@ necessary to American foreign policy a8 terrerion, A vain attempt. 
The sun ecannet be snuffed out with a finger, ner dees of] aix with vinegar, 


#735 
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hreer, Sogn eT or MARTHO SOR "OVER Pla’ 
Weavers TOT) OR LA ARAM in 15 Mar Ol pt 


"Text Martel (al" (National News ageney’)--Meiro Miret ant vorge Risquet, senbdere 
of the patty Politburo, presided over an inepection of the progress 
of conateuetion et the 100-aegamat tinit Bight of the Paxine Gonse thermoelectric 
power plant, located in hie sunieipality of northwestern Havana Province. 


At the Beeting a report wae presented concerning the situation with respect to the 
contruction ani installation work | ‘tneludine 

ere ine rece ani pump howwe, «ith the latte: report 
respect to the euprly eltuation. 















put 
necessary if thie connection. 
The Sov et Side--which le lemfing ite technical the 
wor’--relterated ‘te solidarity ant support ani ite aseurances that the supplies 





w!)) arriwe tn accordance with the pro jected schedule. 


The soheduled date for synedronigation of the unit was reaffireed: 7° November, 
anniversary of the Jreat Cctober Soclaliet Rewolution. 


Also Grement were ivie Alwarer de la Maer, gember of the Gentral Gommitter ani 
firet secretary of the sarty in Havana Prov’ noe: Jose lute Beltran, vice ai nieter 
of the electric power intustry: Paul Gatrera, vice a'nister of coretruction: ant 
A ekeend: Rasharov, *inister-courselor of the UBER in Guba. 


10992 
cso: 3010/1070 
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COUNTRY SECTION CUBA 


DORTICOR PRESTDES AT PROPLE'S TRIBUNAL WORKERS MEETING 

Havens TRIBUWA DE ‘A HABANA in Gpanieh 15 Mer 81 p 1 

[Article by Julian A, Bulit Ulecta) 

(Text! DOr OGewalde Derticos lorreado, aember of the party Politburo and minister of 
justice, presided over the Second National mulation Plenary Meeting of the Workers 


of the People's Tribunale at the office of the attorney general of the republic in 
thie city, 


Also present were .ceue Nerr ra Alfonso 





of ‘he secretariat of the “tional 
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CounTay secT lon aim 


Peo MONT TOUR TNDUBTA‘AL S°THR IN Las TUNAS 
Navara TXRAMIADOV in Goanieh 11 Mar “1 ft 


Text? (TY [National jews Avency ))--Tedre ‘iret Arieto, member of the Po. 

itburs of the party, toured vartows (afuetrial facilities currently under conetruc- 
tion in ‘ae Tune ‘rovince ant reviewed the echedules for conpleticn of the work 
ani for Ue tnauturation of oneretions. 





tubes ani other containers are manufactured, thereby enabling the nat! 
aprroximately 900,000 pesos ir thie category. 


Ve celle attenticn to the reed to give gaxinum care 
arm in tartioular to th» equionent in the erinting sect 
modern ard crecise ceasurin equipment of any factory in Ouba. 


He toured the two ¢ ipnaces=-each of which ie camble of attainin ten-wratures 
above ‘\ deerees--ani aleo the laboratories ani the | 
199,90 containers oo: day can be decorated in three different colors. 


“e received « deta ‘ed exyrlamtion of the equipment which must be browht in for 
‘mptallation with a view to putting 
coming 24 July. 


Thies ‘as Tunas glace 
70 million pesoe--w! ll be one of 
capacity of 300 alliion 


















> 




















‘tpet and his Sarty subsequently went te the auntelpaiity of Pverte 
vne orowress of the pre‘eet for exfansion of the lecal saltworks to 
125,.90 tems ser year, for a total lnvestnent of sere than 5 


Padre to review 
« 


4 pacity of 
sillion pesos. 


dork te colme forward there on construction of the eryetallisere and instaiiation -f 
the equipment, with the als of saking it possible in “ay te initiate the 1791 plan, 
whieh calle for the extraction of 39,000 tons and the processing of 24,500 tone. 


The Polltbure @Qeabser difected that varieus Seasutes be taken te speed 
uD==a8 SUGAR 46 3066. dle=-the completion of the Pverte Andre saitworks, which he 


jeser\ sed a6 one of the S08* WWoSlelne saltworks in the nation at the ocresent tise. 


Mille tn Las Tunas Pedro “iret aieo presided over the seetine that reviewed the 

results of the contre) ami aid crogran carried out by the Department of Sonsumption 

> eee 6 GSS Ga 6 Glen 6S Oe ae oe 
the srov ‘nee. 
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COUNTRY SECTION CUBA 


CARP ERS, COURSES IN ARMORED VEHICLE ENCINERRING NOTED 
Havana GRAMMA in Spanish 26 Mar 81 p 5 
[Article by Georgina Jimenez) 


[Text] Tank Troop Command graduates study technical courses 
at General Antonio Maceo Interservice School at Ceiba del 
Agua, Hiwana Province. 


Tank troop command involves, according to ite development in silitary science, 

a high degree of technical training in relation to the complex internal funct ion- 
ing of the tank as well ae organigation and leadership of these troops. This 
comand is therefore entrusted to officers trained as engineers in the de-elop- 
ment of armored technology. 





Thies officer will be commander of hie own tank (in which 4 driver-mechanic, an 
artillerymean and 4 loader will aleo serve) ae well ae of 
in the writ. 











This 4-year military specialty course includes the basic sciences common te 411 
specialties taught at the General Antonio Maceo Interservice School, such as 
mathematical analysis, linear algebra, the theory of probabilities, general 
physics and general chemistry and the Russian language, 46 well a8 courses in 
genera! engineer training, among which are descriptive geometry ard design, 
mechanical theory, resistant quality of materiale, electronics, machine parte, 
thermodynamice and others. 


The progressive complexity of these silitary subjects and their use in combat 

require, on the higher levels of study, gastery of the ailitary technical courses, 

which are: e@otore and their systems, tank structure, electrical and special 
equipment, military vehicle structure, operation, driving an¢ evacuation, repair 
and tank markemanship. 


lt should he borne in wind that preuniversity and polytechnic school graduates 
with mid-level technical training, who have taken related specialities such as 
general vehicle and engine repair and vehicle and engine aaintenance and repair, 
courses in hydraulics and pneumatics, soldering and assembly and repair of aachine 
tools, among others, may register for these specialties, as well a6 for the rest 
of the upper level silitary courses. 














hee they efaduate, these engineers receive the rank of lieutenant and may later 
aitond military academies in Cuba of the PSSR and obtain setentific degrees, 
These, Like ether FAR | Revolutionary Armed Forces] officers, will improve 
themeelves technically and professionally throvgh the combination of studies on 
Various levele an! the exercise of command, 

Now te Appiy fer Scholars ips 

Through dire tete ef preuniversity or polyteehnical centers. 

Through the Patrioric=eMilitary Education Seciety (SEPMI) in each province. 


ror soldiers end. fpeante, through their respective commanders or deputy com 
mancers for pelitical werk, 


‘out «= whe want ore information may request it from the SEPMI in their own 
provinces of directly from: 


‘eneral “Satenio “‘aceo PAR Interservice School, Ceiba del Agua, Havana Province. 
Nequiremente for adsission: 

[Applicants gust bel: 

Ac least 16 and not more than 21 veare of age. 

Vanarried, 


Mev suet have approved preuniwersity echool (or technological, appropriate to 
the «areet) education, 


s7%5 
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COUNTRY SECTION JAMAICA 


808990 ,000 LOAN TO BE USED TO UPGRADE BAUXITE INDUSTRY 
Kingston THE DAILY CLEANER in Engiieh 3 Apr 8) p 2 


[Teat! The Government of Jamaica yesterday signed a U86950,000 technical 
aesitonce [as published) erant with the United Nations Interim Fund for Selence 
and Technology for Development (I1FSTD) to uperade the scientific and Lechnologi- 
ca) capability of the Jamaica Bauxite Inetitute, (IBT). 


Thie will complement the US$4 millivn being contributed by the Jamaican Govern- 
ment for the upgrading of the J8I's research facilities. 


The signing took place at the proposed site of the new JBI office complex and 
laboratory at Hope, in Kingston, Minister of State in the Ministry of Mining and 
Brerey, Mr. Basil Buck, signed on behalf of the Jamaican sovernment, while Mr. 
Yacub Joury, the United Nations Development Programme (UNDP) Resident Representa- 
tive in Jamaica siened on behalf of the I.F.5.T.D. 


Of the (U8)$950,000 some (US)$500,000 will be used to purchase equipment for 

the new laboratory and the remainder will be used to obtain UNIDO, (United Nations 
International Deve opment Organisation experts and consultants as vel! as for 

the training of J81 personne!. [as published] 


Pilot=-tes' ing 


The project, which will last for twe and a half years, ©)  inelude the provision 
of engineering advice on design, procurement, erection and operation of the 
labroratory [as published] and pilot-testing plant for comprehensive tests of 
bauxite, alumina oad other related semi-products to yield the products of most 
economic value, 


in addition, it will offer training to designers and operators of the leboratory 
and plant and to -cientists, engineers cesponsible for the formulation of research 
and development programmes. The project will also procure appropriate equipment 
and advice on ite installation and assist 1 the commissioning of the laboratory 
and pilot plant. 


Construction of tle laboratory building is expected to be completed by December 
o! thie vear and completion of the pilot plant is scheduled for March 1983. 


Mr. Buck said it «18 a sienal honowr both of lamaica and to the Jamaica Bauxite 
institute that the project proposal was accepted. We said he wished to record 
publicly, the eratitude of the government both to the United Nations System as 
well as to the persons involved on both sides “worked with dedication and skill 
to bring to us to this point”. [as published) 
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COUNTRY SECTION JAMAICA 


PAree CALLS ON RELING JLP Te DENOUNCE CUBAN ACTIVITIES 
Kineeton THE SUNDAY GLEANER in English 29 Mar 61 p 10 
{ Editerial) 


[Text] The Governwent of Colombia has broken diplomatic relations with Cuba, 

it has accused Cuba of training and arming left wing guerillas, and has produced 
evidence based on the confession of a captured guerrilla. Cuba has denied any 
involvement. 


fhe severe action of President Turbay of Colombia, one of the most democratic 
countries in Latin America follows the allegations made by the U.S. Government 

of Cuba's involvement in the cruel civil war in El Salvador. Cuba is accused 

of arming the left wing guerillas via Nicaragua. And as Cuba is the catepaw of 
Soviet Russia, the U.S. Secretary of State Mr. Haig, wae stated quite frankly 
that the Soviets plan to take over Sentral America, then the Caribbean. 

Nicaragua has already fallen to the Comaunists, and according to Haig, the next 
on the Soviet-Cuban priority or hit List are El Salvador, Guatemala, and Honduras. 


The fact is that where there are harsh military dictatorships, the Communist 
movement, however small, tends to inspire popular discontent and to lead it. 

When it is also armed by the Cubans and the Russians, it resorts to terrorism, 
kidnapping, and other violent means. As the Governments retaliate with even 
harsher measures, the Communists use their international news network and pressure 
groups in democratic countries (ine luding the USA, UK, Jamaica and others) to 
attract public sympathy. Eventually, as in the case of Nicaragua, the resistance 
movement succeeds, but soon after the Communist take over, and move the country 
into the Soviet orbit. 


But Colombia, a democracy is another matter. It has periodic elections, it has 
a strongly based two party system, and it is in the vanguard of social democracy 
in the region. As in the case of Venezuela in the early sixties, Cuba appears 
determined to encourage the leftist fringe in furthering its aim of exporting 
revolution. It appears to us that Jamaica should reaffirm within the Organisa- 
tion of American States its abhorrence of the a: tempts by Cuba to interfere in 
the internal affairs of democratic countries such as Colombia. 


To our shame, in the past few years Jamaica appeared to give b.eseing to Cuba's 
international! policies by rash statements made by sone of our statesmen, and by 
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the too close friendship, The presence of the PNP through ite delegation in the 
January Conference of the Cuban Communiet Party, and the presence at, and the 
unabashed pro-communist speech of PNP Chairman Dudley Thompson at the Frhruary 
Conference of the Soviet Communist Party in Moscow, suggest that that party may 
have moved too far into the Communiet orbbit [as published) to be able to speak 
objectively and independently on Cuba's nefarious objectives. It is left to the 
new JLP government then to speak to the world on behalf of the majority of 
Jamaicane until the PNP recaptures ite social democratic soul, 
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COUNTRY SECTION JAMAICA 


BOTH IMPORTS, EXPORTS SHOWED INCREASES IN PAST YEAR 
Kingston THE SUNDAY GLEANER in Englieh 5 Apr 81 p 1 


|Text] Both imports and exports from January to November, 1980, have shown 
increases over the figures recorded for the corresponding period in 1979. 


According to the November, 1980 External Trade Statistical Bulletin of the 
Department of Statistics, for the firet 11 monthe, the value of imports was 
$1,787.4 million, while total exports stood at $1,499.6 million resulting in 
a trade deficit of $267.8 million for the period. 


Comparative figures for 1979, were: Imports, $1,562.6 million with total 
exports being $1,300.00 million--a defi- de baiance of $262.6 million. [as 
publ ished | 


Imports for November 1980, valued $164.8 million. This represents an increase of 
$0.9 million or 0.6% above the October total of $163.9 million. The section 
"Food" experienced a sharp decrease moving from $62.1 million in October, 1980, 
down to $26.3 million in November, 1980. "Mineral Fuels, Lubricants and related 
Miterials”, on the other hand, recorded a substantial increase, moving from 
$36.6 million in October, to $63.9 million by November, 1980. 


Sienificant 


Total exports for November valued $148.8 million, which was $11.9 million or 
8.6% above the October value of $136.9 million. The section "Machinery and 
Transport Equipment" recorded a significant increase moving from $1.6 million 
in October, 1980, to $20.5 million by November, 1980. 


A steady decline in imports from North America was counterbalanced by the increase 
in imports from the Latin-American Common Market. 


Between October and November, trade with CARICOM decreased, marginally. Imports 
fell from $16.2 million to a November value of $15.5 million. Total exports 

fell to $9.8 million, from an October value of $10.1 million. The trade balence 
with CARICOM at the end of the period, January to November, 1980 showed a iicit 
of $40.9 million. 


[Editor's Note: The Kingston DAILY GLEANER in English 8 April 1981 on pee | 
added that “There was a 25 per cent increase in export earnings for 198 
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comparison with 19/9, The figures show that in 1979 Jamaican exports reached a 
total of $233 million while in 1980 it inereased to $290 million, Mr. Prakash 
Vaewani, president of the Jamaica Exporters’ Association, said on Monday. te 
said that 4 survey was taken last year and it revealed that an average of 15 
to 20 days production was lost representing approximately @ per cent of tota! 
production and $23 to $25 million in lost export earnings.") 
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COUNTRY SECTION TAMATCA 


COMMUNISTS’ ACTIVITIBEG--George’s Plain, Wd., March 25 Residents of thie and sur~ 
rownding areas of Westmoreland are viewing with concern the increasing activities 
of communists in certain seetion of the parish. These communists, who say they 
are members of the Workers’ Party of Jamaica, meet at secret places and it is 
said that their leaders try te get supporters by giving away free tablets to 

Sick people periodically. The residents say the communists’ doctrine is based 
on revolution and vielence and they are requesting that Prime Minister Edward 
Seage pase 4 law to prohibit their activies. [as published) The law should be 
that anyone found with communist books of preaching communierm should be imprisoned 


for an indefinite period, the people say. [Text] [Kingston THE DAILY CLEANER 
in Gaelieh 2 Apr 61 p 15) 


BAUKITE PRICE MIKE--The House of Representatives yesterday approved 4 resolution 
imposine 4 new basic ate per ton for bauxite effective form [as published) 
January |, 1981. The basic rate per ton of bauxite shipped from the island wil! 
be US621.20 cents in comparison to US620.54 cents previously. [Excerpt] 
[Kingston THE DAILY CLEANER in Emelich 6 Apr 61 p 1) 
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COUNTRY BSRCTION PANOMA 


LEGISLATIVE COUNCIL ABOLISHED CONTROVERSIAL Law 95 
PA231795 Panama City CRITICA in Spanieh 23 Apr 81 p 4 
[Report by Mario Martines Puente) 


Text) The controversial law 95 was definitely abolished and replaced by law 71, 
following the second debate at yesterday's session of the Nationa! Legislation Coun- 
ell, 


The bill passed the test of fire for ite approval during the first debate on Monday 
evening, when the council's plenum decided to declare 4 permanent session until a1) 
articles had been approved. 


According to what Labor Minister Oyden Ortega told the Nationa! slative Council, 
the articles in law 71 might be viewed a6 an equidistant position the 1972 
labor code and a 95. 


One of the most debated articles concerns the power granted busine.emen to diemice 
“under justified causes” up to 10 percent of the company's workers during 4 i-year 
period after paying them indemnity. 


Dr Carlos del Cid, the workers’ lawyer, participated in the courtesy debates and 
eaid that sone of the articles in law 71 should include anything that would go 
against the workers’ stability, in an obwiows allusion to the power to dicmiss 
workers that is still held by businessmen. 


Representatives and spokesmen of the private sector as well as workers participated 
in these debates, which lasted 2 weeks. Their participation somewhat extended the 
debates on thie bill, which the executive branch submitted to the plenun. 


it was obwiows that the parliamentarians in the opposition sought 411 kinds of legal 
eubterfuges and delaying tactics to obetruct the debates, «a development that has been 


observed throughout this period. 


The opposition charges that by approwing lew 71 almost without godifications, the 
Democratic Revolutionary Party legislatore are following the executive branch's 
dictates like “sheep.” 
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CABAL OCOMMISSLON MIMRERS DISAGREE OW ‘AUSTERITY’ 
PA2}2226 Panama City LA ESTRELLA DE PANAMA in Spanieh 23 Apr 81 pp A-i, A-10 
|Text] The following ie an announcement by the Panume Canal Commission's Adminie- 


tration that austerity @easures would be adopted. 
commission's board of directors iseued « 
the 









to the 0.8. Gowernmment a6 well a6 other activit 
established in the 1977 Panama Canal Treaty for 
@aintenance of the Canal.” 


The following is the communique: 


The Panal Canal Commission's administration recently announced the 
cumber of austerity @eaeures, such a6 restrictions on the 

reduction of supply and equipment expenses, possible reduction and consol 
operation white and « greater caphasi«c 
needs not included in the budget and to 
fieeal period whic has been estimated 






Heoearding thie, the Panamanian sembere of 

Commission agree with the adoption of any geasure aimed at the ra 
efficient use of this inetitution’s economic and f inane 

camnot agree with the announcements about an +! 

fesources are being used to finance responsibilities that corre ~: ond . 
government as well a6 other activities of matters neither mentioned nor established 
in the 1977 Paname Canal Treaty for the edpinistration, operation and aaintenance 
of the Canal. 


During the 79-80 fiscal period, the U.S. Government unilateraliy charged 16.7 sillion 
balboas to the Panama Canal Commission's operational expenses for the payment of the 
anticipated retirement of citizens of that country, officials of the former Canal 
tone Company /Government, $18 million for the depreciation of the now-defunct Paname 
Canal Company's essets, which hawe been abundantly amortized with huge benefits for 
the ».S. economy end subsidies for ite serchant aarine in the form of use of the 
Panama Canal; and $14.8 willion balboas for the payment of interest ower that alleged 
“investment not yet recovered,” a5 allocation introduced into the budget by law 96- 
70 but wot contemplated in the treaty. During the current 1980-1981 fiscal year, 
49.2 million balboas have been allocated to cower these three areas to the detriment 














ol (fpeftent pheeteme for capital laprevement to facilitate and increase the pas 
eage of ehipe through the canal, 


Ae fepresentativee of the Panamanian Government in the joint Panama Canal Commic- 
elon, we are alee concerned about the negative efferte that these geasures may have 
om the effieteney of the Panama Canal and on the fulfillment of the principle of 
inereasing effective participation of Panamenians ‘9 the Canal's operation in a- 
cordance with the 1977 Paname Canal Treaty, when we see expenses on the order of 
26 willion balbess included in the agency's budget, By faiure these er penses con- 
sti.ute femmante of the former Cana’ Zone Government's colonial and paternalistic 
ere. te @ention only @ few privileges, we find alloeations for the payment of such 
services a& police vigilance, garbage collection, traffic control, saintenanre cf 
streets and protection inet fire, subsidies for educational, medical, hospital, 
electrical, water and telephone services a6 well ae for ‘he operation of recreational 
and soctal facilities for the civilian arers where U.8. citizen: live. 


Due to fietitious nature of the “anama Canal's operational deficit for the present 
fiscal year, which hae been broadly reported by several iceal communications media, 
the Panamanian @owber. of the Board of Dir setore express their disapproval of those 
austerity @easures when, in the light of the above, any effort to control expenses 
must seek to end the implementation of economic charges alien to the Panama Cana! 
Comission and to ite real budgetary capacity to administer, operate and maintain 
the efficient operation of the Panama Canal. 


(Signed) Ricardo A. Rodrigues 


fdvin ¢. labrega 
Tomae Paredes 
Roberto Huertematte 
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CANAL COMMISSION DECRIES HEALTH PLAN ABUSE 
PA24124/ Panama City TELEVISORA WACIONAL in Spanish 2315 GHT 29 Apr 61 


[Text) The Office of Information of the Panama Cana] Commission today denounced 
the abuee of the Canal Aree Health Benefit Plan, including excessive use of the 
plan and fraudulent claims, which are the gajor factors in the lose of ower $5 
#illion in the 1980 health pian. 


According to an official communique released this afternoon, as 4 it of such 

4 loss, the loyees may receive 4 substantial increase in the health ineurance 
premiums for 1982. Stricter control ower the claims and the investigation of irregu- 
larities observed on qumerouse cases is alec expected. 


"he official communique noted ae examples of the excocesive use of health insurance 
plan the unjustifiable and unrearonable wieite to doctors anc extended etaye in 


hospitale. 


it wae indicate? that continued abuse of the plan could result in the adoption of 
measures such a8 the elimination of the privilege whereby some doctore are 
directiy by the insurance company, and the increased deductible i. cases of 
patient consultation, which means the patient will hawe to pay the sedical f 
advance and later claim reimbursement. 
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COUNTRY SeOTION PANAMA 


MAZIOO VITWED AS HOPE AOATNGT REAGAN LATIN AMRICA POLICY 
PA271999 Panama City LA PRENSA in Spanish 27 Apr 81 p BA 
[Article by Thelme King 4.: ‘Latin America, Beware!) 


[Racerpte| The ghost of comuniem, which has been talked about by the White House, 
the Pentagon and the State Department scaring the chicken-hearted and those who are 
delighted with ghost stories, is again roaming the lands of Bolivar's America. 


Modern day thinkers must carefully analyze what has been occurring on our continent 
since the triumph of Ronald Reagan, just a6 the gost relevant intellectuals of the 
whole world, among them Andre Malraux and Ernest ‘emingway, did in the past. 


The symptome=--and the facte--are really slarming, fot only in Latin America but in 
the United States itself. The cut in the aid to the deprived minorities, the sus- 
pension of the wesing” and the ruling of a judge allowing the separation 
of black and white neighborhoods [411 of this in the United States), compels us to 
make serious and deep reflections. 








We have returned to the big stick policy, sow being practiced by fanatics inepired 
in the Kiuw Kiux Kian who have the unrestricted support, in our homelands, of those 
who are under the colonial infivence of the dollar and the Pnglish language. 


Not agreeing with communion ie not @ walid excuse to applaud raciem, intolerance of 
the abuse of brother!y peoples in the name of sacrosanct capitalien and private 
enterprise. 


And the situation ic ewen gore serious because Haig has declared that “the United 
States is not worried about the ideological problem but about preventing the USSR 
from interfering in places where hie country hae vital interests to protect.” Haig 
seid thie: Wot i, of any communiet.... 


Our America is in a6 @uch danger nowadays ae when the rebel troops of freedom were 
defeated by the Spaniards, compelling Bolivar to flee to Jamaica. 


There ic one hope left.... that Mexico, the Mexico of Hidalgo, Benito Juarer and 
Morelos, will become the leader of Creole America in this somber hour. And that the 
best children of tt!» hero of Junin and Bombona ([refermce to Simon Bolivar), of 
Sucre. Tomes Herrera, Artigas, Motagen, Duarte and Marti will join ranks with Mexico 
to put an end to /all/ ([siantiines demote boldface as published] the hemispheric 
dictatorships and begin the aarch toward « definitive and irreversible liberation. 


Let we sot allow the Condor legion, which has been sent by Reagan < Haig, to 
triumph and to place us under the umbrelia of the Pentagon. 
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COUNTRY SPCTION PANAMA 


ONLY LOCAL COMPANIES WILL TRANSPORT COUNTRY'S CARGO 
PA/72122 Penama City LA ESTRELLA DE PANAMA in Spanish 27 Apr 81 p Bei 


[Text] A communique ieeved by the National Directorate for Land Traneportation of 
the Government and Justice Ministry informe 411 transportation company ownere that 
beginning today, 27 April, the regulations adopted regarding land transportation 
within the national territory are in effect. 


The communique reads as follows: 
Communique No. 2 


The Ministry of Government and Justice, through the National Directorate for Land 


Transportation, hereby informe the public and the transportation company owners 

that beginning today, Monday, 27 April 1981, the seasures adopted by the national 
government whereby only Panamanian transportation or car®o companies will be ai lowed 
to transport cargo originating in the national territory, including the Colon Free 
Zone, to ite place of destination inside or outside the national territory, will be 
in effect. 


Te comply with the above, transportation and cargo companies gust request the cor- 
fr sponding permite from the following offices: 


In Panama City: Cargo Transportation Department (at the vehicle inspection area in 
Paitilla, telephone 26-7996). 


in Colon: At the entrance of the Free Zone on Roosevelt Avenue and lith Street, 
telephone 45-466. 


in all other provinces: At the governor's office building. 


Ae 4 control measure, the drivers gust present the corresponding permit at the 
national guard posts at La Chorrera, Divisa and Paso De Canoa. 


For the benetit of a1l interested parties, the transportation or cargo companies 
must register their vehicles at the offices mentioned above. 


The National Guard's National “raffic birectorate will see that these dispos tions 
are followed. 


For more information interested parties should contact Mr Rogelio Ortiz at the Cargo 
Transportation Department of the National Directorate for Land Transportation. 


iesued in Panama City on 24 April 1981. Roberto Nicholson, Executive Director of 
Land Transportation. 110 
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COUNTRY SECTION ST LUCIA 


LOUTSY PRESENTS 1981) DEFICIT, ‘REHABILITATION’ BUDGET 
Bridgetown ADVOCATE-NEWS in English 8 Apr 61 p 12 


[Text] Castries, St. Lueta, Tuesday (CANA)--Prime Minister Allan Louiesy yester- 
day presented a tax-free recor’ $206.9 million Budget to the House of Assembly, 
introducing @easures which he said were aimed at strengthening the island's 
capacity te respond to the challenges posed by Hurricane Allen last year. 


But there were indications that the Budget, the second by the ruling Labour 
Party since assuming office in July 1979, could be in for a stormy reception in 
the l/-member Parliament. 


Absent trom yesterday '« presentation wae the five-member faction of the divided 
government, led by foreign Affaire Minieter George Odlum, who has announced 
plans to fore 4 sew party. 


At the adjournment, Opposition Leader John Compton drew Louisy's attention to the 
fact that there were five empty seate on the government side and quipped: “I 
hope the Prime Minister will give the assurance that the government benches wil! 
be filled (debate on the Budget begins Thureday) otherwise hie three and three 
quarter hour epeech may wel! be the longest requiem masse in history.” 


The Budget started of f a week that promises to be crucial to the survival of 

the government, whose division has been further accentuated by 4 recent conven- 
tion of the Labour Party boycotted by the Odlum group, when Louisy aides grabbed 
all the key positions. 


Lovisy and Odlum have been waging 4 war of words over the question of ite leader~- 
ship. 


Odlum leet week indicated that his group aay not vote for the Budget, 4 move 
which could result in the collapse of the government, but their absence from 
yesterday's session was unexpected. 


The Budget provides for a capital expenditure of 8C$106.9 million and recurrent 
expenditure of $99.9 million, increases of 23 and 19 per cent respectively over 
the | 980 provisions. 


Said Lowisy: “If the qultiplier effect of expenditure is taken into account 
this Budget should have 4 direct and indirect impact on the economy considerably 
higher than $250 million”. 
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income tax and import duties will provide $25 million and 22 million respectively 
te the Budget, Other major sources of revenue identified by Louisy are consumption 
duty (16.7 @illion), stamp duty, (14,5 million), Hees O11 throughout tax (6 
million) loane and erante (11.7 wiliien), 


Louley said that the post=hurricane economic situation here was “abnormal” and to 
seek to perpetuate thie abnormality would be an act of “fiseal irresponsibility.” 


We added: “The only reasonable and objective option available to me in these 
difficult cireumstances ie a deficit Budget, a Budget calculated to stimulate 

the economy, generate employment and serve ae the basis for raising the level of 
production in the country, @ Budget aimed at consolidating the measures initiated 
and instituted in the last Budget, a Budget fashioned to strengthen the island's 
capacity to respond to the challenge posed by Hurricane Allen". 


Loulisy said that the underlying thrust of the budget was rehabilitation readjust- 
ment and recovery. 


The recurrent provisions were aimed at maintaining and improving social services, 
improving the quality and range of education, strengthening health delivery 
services, improving community services and laying the foundation for cultura! 
services. 


There were also provisions to sustain and improve the economic services. 


In the capital segment, Louisy said, the weighing of expenditure was strongly 
in the direction of the economic services in order to provide the investment 
capital needed to provide the economic activity likely to have the greatest 
impact on the Gross Domestic Product and the growth of the cconomy. 


Louisy said %. Lucta's trade balance would continue to deteriorate further 
although the figures for the firet nine sonthe of 1980 (imports BC$24.0 million 
againet export £CS$101 million) suggested that the situation may be marginally 
improving. He aleo announced a 20 per cent inflation rate in 1980, compared to 
13.7 per cent in 1979 and 6.8 per cent in 1978. 


The biggest slice of the budget (BC$46 million) goes to the Ministry of Compuni- 
cations, Works and Transport, while education gets BC$45 million, agriculture 
£C$33 million and health and local government §C$24 million. 


Louisy said the budget's merit should be judged in the light of the absence of 

new tax measures and the granting of income tax concessions last November which 
enabled taxpayers to retain wages, salaries and other income totalling between 

£C$7 million and £C$9 million. 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


BRIEFS 


TRADE SURPLUS--Trinidad and Tobago exported a total of $3,783.8 million worth of 
goode during the period January to May last year, and imported a total of 
$2,786.5 during the same period, resulting in a surplus balance of $997.3 mil- 
lion, Of the total exports, $102.3 million worth of goode went to the United 
Kinedom, and $303.2 to E.C.M. countries, The largest importer of goods from 
this country was the United States which imported $2,218.1 million worth of com- 
modities. Canada accounted for $14.8 million of Trinidad's exports, Caricom 
countries and other countries in the British Caribbean, $377.2, E.F.T.A., $6.0 
million and other countries, $666.3 million. Trinidad and Tobago imported 
$764.7 million worth of goode from Saudi Arabia, with the United States following 
by $691.9 million. Importe from the United Kingdom amounted to $291.2 million, 
Canada, $143.5 million, E.C.M. countries, $103.9, Caricom and other British 
Caribbean countries, $112.1 million Latin America, $78.0 E.F.T.A. $41.6 and 
other countries, $559.6. [Text] [Port-of-Spain TRINIDAD GUARDIAN in English 

8 Apr 81 p 4] 





IMPORTS FROM GRENADA--The marketing and National Importing Board of Grenada 

has started to ship fruite and vegetables to Trinidad. A shipment of christo- 
phene, sweet potatoes, dasheen, cabbages and lettuce arrived in Trinidad on 
Tuesday on a ‘test run’. A release from the Grenada Information Services has 
stated that Trinidad has already proved to be a very good market. According to 
the release che volume of products to be shipped will be increased over the cuw- 
ing weeks. (|Text] [Port-of-Spain TRINIDAD GUARDIAN in English 8 Apr 81 p 4) 


LABOR PEACE--Trade unions which have several months now been locked in disputes 
with Government have temporarily put aside their pay and other demands and called 
for national unity following the death of Prime Minister Eric Williams. George 
Weekes, president of the powerful Oilfield Workers Trade Union, had on Thursday, 
Dr. William's [ae published] last day in the House of Representatives, urged his 
workers to picket Parliament to protest a breakdown of discussions on the nation- 
alisation of the largely American-owned Federation Chemicals Plant. However, 

the former opposition senator regretted the passing of Dr. Williams, and members 
of his union to “forget for the time being our grouse with the state and the 
multinational corporations. Opposition Leader Basdeo Panday and Raffique Shah 
urged members of the two sugar unions, who also picketed Parliament last week, 

to “forget our differences and unite in peace and harmony”. “However, despite 
this loss, our nation must go on. This is a time therefore when we quest, as of 
necessity, forget our differences and unite in peace and harmony so that we may 
not only preserve all we have gained but that we may move from strength to 
sirength as a nation and a people. I appeal to all for unity and peace”. Shah 
urged the working class to “unite in this hour of loss and let peace prevail". 
[Excerpts] [Bridgetown ADVOCATE-NEWS in English 2 Apr 81 p 3) 
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